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Iifan in
further
advance
into Iraq

Renewed Iranian attacks against

BSIHS |
Airline
losses of

$2.1bn
forecast

® WORLD Airlines, which expect

Paris plans more
measures to stem

flow of i

-

BY DAVID HOUSEGO IN PARIS

mports

The French Government, which is under attack from the European
Commission in Brussels for recent moves aimed at slowing down the flow of
imports into France, is planning new measures to limit the size of the trade

voters look

.certain to

back
generals

By Metin Munir in Ankara

INITIAL BESULTS in the Tur-
kish referendum yesterday indi-
cated that the voite would be
overwhelmingly in favour of the
new eonstitution written by the
ruling geperals.

With 15 per cent of voles

seek means of
early warning

BY STEWART FLEMING IN FRANKFURT

CENTRAL bankers are examitung
how they can improve the flow of
information between leading com-
mercial banks and themselves to
try t0 have an earlier warning of
strains in the world’s financial mar-
kets.

This was gnnounced by Dr Fritz
Lentwiler, president of the Bank for

One Jesson that had been drawn
from this was that statistical data,
because it could quickly become out
of daie, was an inadequate basis on
which to judge the severity of an
emerging problem.

“Information which is six or sev-
en months old is good for the histo-
rian but it's no good for me," Dr

{:am farv:’ hﬂ;:::n a significant 1982 losses to reach 5L.87bn, includ- deficit.
clory, say Western correspon- ing interest payments, foreeast Al . drawn acToss
;’F“‘S visiting the Gulf war front losses of $2.1bn in 1983. Page 18 Frenth officigls here say they are lenged by the Commiission — will be tember twrade Fgures pointing to'a | far eoumnl;. the ba“l'famu":shgf? International Settlements (BIS), Leutwiler said “Central banks need
“,‘I?.l‘m iraqi news agency canfi ® G. HEILEMAN, the fourth-larg- idering measures to put e stop formally issued within 15 days. FFr 100bn (S14bn) deficit for 1963 - | per cent for the constitution. Po- | the central bankers' bank in Basle. mare information from the front
gibe Iraqi news agency confirmed  esy prewer in the U.S. is to offer up | to unfsir trading practices, such s Far from being defensive about Mme Catherine Laluniére, Minister | fitical obsarvers in Aukara did | He said one of the difficuities fac-  line. , :
at the new thrusts had penetrated  to $150m for contral of Pabst, the | diverting goods through third mar. the measures - aimed at improving for Consumption, said at the end of | ot expect this ratio 10 change | i0g the ceotral banks was thar = Commenting on the role which
three miles (5 km} into [ragf errito- country's ffth-largest brewer. In | kets to escape import formalities, or the competitiveness of Freach in- last week that “very severe mea- | dramatically. there was no international organi- the BIS has taken in lending eroer.
ry pear the city of Amarsh. .  June the Justice Department | counterfeiting. The French Govern- dustry-and evports - officials main-  sures” would be taken againstother | phe yote in selected districts of sation of commercial banks with gency funds to both Mexico and
or e Ir:néar;smctllmlm to h:n"g t‘k“ed blocked a Heileman bid for Pabst. | ment is strongly critical of the fail- tain they are legal and in no way Japanese products apart from video | oin cifies Ilike Ankare ond | L7 ey could desl Hungary this year, Dr Leutwiler
rdore than 1500 pricome €N Page 20 ure of the Commission so far to act protectionist. But to strengthen its recorders, which must now be pro- | Joionbul, where  the In this context, he weicomed the 52id that to keep the international
ore than 1,500 prisoners, @ BRITISH BANKS sre helieved | 00 ifs propossls made last autumn ermoury against international eceu- cessed through customs at Poitiers. | eferendum opposition to e | spirit _begind #Ekfffem announce- Emﬁe?ms*::ﬁ% mﬂmﬁuﬁn‘
sations on this score the Govern- . ment in New York that major intes~ I n -
M Michel Jobert, the French | constitution seemed to be most | - ) vove were seeling to set tTies afloal.

Yesterday [ran said it shot dovm
three {ragi jets, and Irag claimed to

to be close 10 agreement with Arg-

for joint- Community action against
disruptive’ surges of imports from

ment has commissioned internal

Trade Minister, recently urged the

vehement, was 10 per cenl in [a-
VOLUT.

up a centre for the exchange of in-

He stressed that he saw the BIS

have destroyed one lranian zir- €ntina on some $440m of unpeid | ; -cost producers, particulerly in  studi i its igcion i
crafc. Page 2 :eb;;ag;m the Far Bt o P cuarly m tradice ;gr';’g curbs used by § Sommme gcﬁm:ﬂé%s;::gfm In the . formation between the btanks about ;ﬂcﬁgﬁ;?:::gm&w itg
i UTCH central bank dis- | - pjay , ; . A document on “pro- i ici copmiryside, where 60 | she financial situation of deeply in- & in| n
sP.ado“m problems  count rate cut of % point 1o 5% per N"u:d';m . “’“‘E’.Jrgn“lcfbemkh " tectionist practices in Britain” ll;sts mr;;dagreemegfs °nmgg per cent of the population of 45m | gehted developing countries. make the BIS a lender of Jast re-
*  Halian Premier Giovanni Spadolini cent did ot surprise the foreign ex- |.iiong “to protact-the consumer. and amongst other offences: the Emited maphine mls Theuull. !‘ﬁ ; live — and where the fate of the In an interview with the Finan- S0rt” he said. “The International
returcs to Rome from the US, to- the French languagee.?'uTheseﬂﬁere number of custums pasts ia Britain, that France wauld ke uniateral | Teiereadum will be decided ~the | sia) Times Dr Leutwiler pointed ot Menetary Fusd JIMF) should oc
day to find divisions in his second “ the justification for Tecent mea- Cousiry-oforigin lshels on certain aetiny if the Commission did not vote was maore than 30 per cent. | yhot he would like not only more in- :‘1'_%55'“']““ I:"'e The BIS lent
five-party coalition. which has been EMS Nav.5, 1982 sures now likely to be challenged i textiles, shoes and household elec: got, An important aspect of current { _ The cvuntty bas been mader formation about country debtors = to Mexico “because there
in oifice three months. Page 3 4%- -1 5 - trical goods at the retail stage, and - ey s martial law si ber | but aiso better information about WaS nobody else to do it.
the European Court requiring cus- T2 B00GS & , and -French policy is to push the Com- since n - on about T Ty iwiler emphasised that
: toms documents to be in French POV links between British mupity into tougher joint action | 1980 when the military seized | how the financial markeis were as- oo oy emp Ja
Upper Volta coup Officials say that tachnical instrue.  Suppliers and public purchasers. over trade. power against & of | sessing individual banks and ditfer- acilities were short term - *12
The Uoper Volta Government tions explaining how o use equip- _ Officials have also prepared back- 4100 ot thi weekend, apers | FAmpant political terror ang se- | ent financial centres. “We would months is on the high side.” They
Pesded b olonel Saye Zerbo e ey 1o be in Fremeh & round papers on import restric- oS0 5 TR BEERE IS IERED | vere economic problesus. gain information which we do not Were provided. he said, “paly in
wepled by a predaves cour by 2 -protect the consumer tons amongst different Community hgen:mm had been told If the conscitution is accepted, | §et from statistics.” he said. “and close co-gperation and co-ordination
‘ppled in a pre-cawn coup by a : - members and on *the American ces n by General Kenan the Bead | the banks too would benefit in ex- with the IMF. This is absolutely es-
aroup of non-commissioned offi- Officials say thet tbe new regula- neo-protectionist arsenal” the Government to purchase o B mf"m- change.” sential. It is a prerequisite for 2 BIS
;';f Zerbo mk power in a blood- tions requiring goods sold in France  In line with this more ive, Freneh eomputers instead of for- mmcmﬁ m‘,’n coup One of the aspects nf the finan- credit. Without agreement with the
< coup in Noveraber 1980. Page 4 to bear conntry of origin labels - pommerical policy-whieh emerged €l7n ones. . for stalt, mbecomme cial erisis in Mexien which had IMF ! do not _SEE the pOSSibll!ty for
£T man held and which have already been chal- following the publication of Sep- Continued on Page 18 m?'mm"“m““ T bocked up | deeply disturbed both private and centrai bank involvement.
_ ; ' by his colleagues in the raling commercial bankers was the speed International capital markets,
Financial Times correspondent ° e : National Security Council, whe | With which it surfaced. Page 19
Rick Wells is believed to be de- 2 4 ’ will pow form a “presidential ;- :
T SReTES | o H| Britain to cut employers’| == :
13, v hich he is visiting as a guest o - 0 4 ’ -
the Government. He has not been 'Hﬁ":m"' - . . ' Until general elections are Mecho ur ged to
seen since being summoned to se- 5%, T . ® ® 4. held — at latest in_the spring of
it hemda 3 ; & 1984 - the army will continue to
sisses” | #ef 77| social security payments| S:EE15TE form Opec links
[ Y s
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1 any aggressor. Editorial eom- Beisian ntnued to eaken | Wil foday announce a “compro-  Some Conservatives hoped:that However, the formt of the Treasu-|  gie- iobye and freedoms are cur- | S2CSF- s likely to seek some kind of perts advising Sr de la Madrid,
cen:, Page 16 o, themﬁench Cen o mise” cut of 1. percentage point in "~ the substantial undershoot of the ry's calenlations today is likely tol oo F ard (he eivilian cabine¢ | r2l@tionship with the Organisation Mexico should “leave open the pos-
and th frane was slightly | 3 . employers’ National Insurance target for public sector borrywing leave open some considerable ambi- and are o { o Petroleum ing Countries sibility of joining Opec and end its
Phalangist go-ahead Al major European currencies | rrge for social secusly, - WS yoar would be omexcusefor tex 75 about the room for manveu | {he et eronnd. i {Oper) in order (o try to maintain unilateral potiey of isolstion, which
) were weak against the dollar, with His announcement will be made culs this autumn. vre in Mart . ] ] its price levels and stabilise the is incompatible with its position as
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lesierday & Palestinian was an the weakest currency n the sys- [ will bring the surcharge to 14 per ldr's autumn statemeitt on public lition of the surcharge, and those, | pyg pyilitary did not allow oth- | 508 1o May 1o attend Opec meel- ;i saig the second option was
killed and four wounded in an un- tem. defines the cross rates from | \opy of the payroll. It will reduce in-  spending plans and economic pros- including some backbench Con-| .. cangidates 10 make a bid for | IDES With observer status. th ikely. i ]
suceessful attack on an Israeli army  Which no currency fexeept the lira) s costs by about £700m pecﬁsw:llgm!wde an estimate of hiz SCrvatives, who wanted the Chan- | g o ecidency and campaipni The President-elect, Sr Miguel de ecgﬁ;t Iikely. But.ﬁl:!a!smd. Mesd-
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Carilo vesigns i A o 1o o | e ot iyt e Gyl e T | remeed Dl 5 g e vt L7075,
raze” againsr the European Curren- asking for some of g s fikely to show the possibil- jsti i i i
. ) U I)), irself o basices of Eu- ; . ! possibil-  earn the Government most popular- Statistical trends, Page 5 According to r confidential docu- Continued
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than 20 vears, resigned after an ® WEST GERMAN Finance Minis- Sir Geoffrey has resisted calls for .uation of this year’s trends, This th:ecomm;nﬁgﬂfnﬂfhfs T!e“::
inquest inte 1ts poor showing in the ter Gerhard Stoitenberg seid the immediate tax cuts aimed to put will go some way towards appea- " Continued . y
October 28 elections. Page 3 Covernmon: wauld reduce taxss by | S0me bounce back into the economy  sing thase members of Parligment S nimued on Page 18 EX-MONEY MAREKETS - FOREX-MONEY MARKETS-FOREX-MONEY
hiiacki up 1o DM 4bn (S1.55bn) a year from this year. He will disappoint some who would ke 2  to British Gas freezes price to
Aerofiot hijacking 1984, collesgues by not announcing a ma- be aunounced in November, which industry, Page 18 - .
Three semed Russians of German ARABIA i b b tee - Continental Cur '
descent Rijacked a Soviet Aeroflot :ef;‘gi,‘?;m oﬁf,’zﬁ‘;’eﬁa with & m n r CnCIeS -

airhiner over Odessa and foreed it o
fly 1o the Turkish Bleck Sea port of

S::lic-s. rwheni_ ..heni surrendered and © BOLIVIA has set a fixed ex- ‘- ) .
asked far political asylur. change rate of 200 pesos to the U.S. - - . tUd
adventurors rescued S i s o s | 1 CCESSION WATNS Study group Exchange Business
Thirteen Britons and a dog, who wages and prices for fuel, transpott, { gy oug ECONOMICS GO-IIRESPDHDEHT -

that it has no effective choice be- 3 i

Iuft Falmouth last Tuesday om a
round-the-worid cruise, were rescu-
ed from their sinking yacht off
north-wast Spain by a Soviet cargo
vecsal,

Emigration penalty
Bomarians seeking to emigrate o
the West will have to reimburse, in
hard currency. the cost of their edu-
eaucn end waining, zecording to a
new decree. Page 3

Doctors sick

hlore than 50 doctors and st.aff were
treated for food poisoning in the
Ppiiclimeoa Umberto, one of Rome's
brages: hospitals, after eating meat-
balls and pasta in the hospital can-

teen.

Briefly...

Muotor racing: Alain Prost (France,
Repaul:] won the Australian Grand
b= in Melbourne.

Spurh Australia: Labor Party cap-
tured conerol from the Liberals m
state glectigns. Page?

tatal annual capecity of nearly 7.5m
barrels. .

and basic food items. It will seek
renegotiation of 53.8bn foreign
debis. Page 2

® TURKEY's economic progress,
but also IMF concern over rapid
monetary expansion, are highlight-
ed in today's Statistical Trends fea-
ture. Page 5 :

® AIRBUS INDUSTRIE is contest-
ing Thai Airways' cancellation of
orders for two aircraft, and is hold-
ing a deposit of 5).5m. Page 4

@ BEAVO, the world's biggest oil
producton platform, which cost
3] 0bn, has been brought on stream
in the UK-Norwegian Statfjord
Field. It is due to handle 180.000.
barrels a day by early 1984. Page §
& BRITISH GAS is to freeze the
contract price of gas soid to indus-
try for another nine months,
Page 18

# U.E. GOVERNMENT is likely to
cut intervention i the British film-
industry, probably redneing the box
office levy used
making.

UK must use reflation to end

THE BRITISH Government wmust
take some reflationary measures in
the March budget if the UK econo-
my is to pull itself out of recession
next year, according to a study pub-
lished by team of economics ex-

Centre for Economics Forecasting
which has generslly supported the
Government's monetary policies,
has become considerably more
gloomy about the prospeets for eco-
nomic revival stuce its last forecast
in June, LT

Then it thought UK output would
increase by an average of about 2%
per cent.per. year during the next
two years. But it has now revised
.its forecast downwards {0 only 2 per
eent per yeaz. .

-This is the latest of a series of

forecasts for output which the cen-

jor 1983, .
In today’s forecast the centre

_for next year will depend upon the

Government taking reflationary
measures,

It says the tightening of mone-
tary policy in 1981 and the involu-

- tary tightening of fiscal policy after
perts today. S the Civil  Service dispute contrib-
The London Business. Schools

uted to the slowing down of eco-
nomic activity this summer.

It says the policies adapted by the
major
ly important” 1o the growth pros-
pects for the world economy for
next year.

In the UK it assumas the Chan-
cellor will be able to cut the stan-
dard rate of income tax by 2p to 28p
in the pound as well as consolidat-
ing the employers' National Insur-
ancesm'charseaf2ﬂﬂ'ﬁent.

I believes these cuts could be b-
nanced by higher than expected oil
revenues and would be within the

broad outlines of the Government's Ye&r

finanecial strategy.

The stady hints that concassions
might go further than this. The
Government is wrong to Suggest

ts will be “eritical--

.bween policies for reducing inflation

and policies for cutting unemploy-
ment, it states. r

I the Government was

10 expect a somewhat higher infla-
tion rate more jobs could be pro-
vided in the shorter term, the report
says. But it admits that over a long-
er time scale lower inflation does
have an important effect in improv-
ing employment prospects. ]
_ 'The centre remains cautious in
its forecast for the inflation rate,
which it believes will fall to an 20-
nual average of 8.8 per cent next
year hefore rising to pearly 10 per
cent in 1988,

It has also become wore pessi-
mistic about the prospeets for un-
employment. It is now forecasting
that adull unemployment will rise
to 3.2m next year irpm 2.9m this
and will stay at 3.2m until the
epd of 1085, And it believes that
even in 1986 unemployment will be
higher thap this year.

Details, Page 8
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Belivia to
seek debt
rescheduling

By Mary Helen Spovner in
La Paz

BOLIVIA'S month-old ecivilian
governument has issued its first
economic package, establishing
a fixed exchange rate of 200
pesos to the U.S. dollar, pro-
hibiling al imporis of non-
essential goods and raising
wages and prices for fuel, tran-
sport and basic food items.

In a speach before Congress,
President Hernan Siles Zuazo
announced that Belivia would
seek a further renegotiation of
its $3.8bn foreign debt.

Bolivia has missed two pay-
ments, t(otalling more than
$50m, 1o a group of foreign
commercial banks. The pay-
ments were part of an agree-
ment to reschedule about
$450m in dehts from April last
year until March 1983.

Foreign banking sources in
La Paz report that Belivia did
deliver at least a portion of
the paymenis dute in September
and October. Boliviz is thoupht
to be able 10 meet ils foreign
debt obligations once Argemntina
resumes fis payments for
Bolivian natural gas, which
have been in arrears since
April this year.

The couniry's powerful labour
federarion, the Cenural Obrero
Bolivian (COB}, has voeifer
ously opposed economic aus-
terity measures aimed at
placating Bolivia's foreign cred-
itors, Sr Oscar Sanjines,
president of the COB, said that
some of the new economic
measures were posilive but
criticised the 30 per cect
increase in the minimum wage
as insufficient.

Domestic electricity prices
are 10 be increased by 130 per
cent, petrol about 300 per cent,
and air, rail and bhus fares from
65 to 150 per cent.

Jimmy Burns reports on the mood of post-war realism in Buenos Aires

Argentines take their UN win calmly

ARGENTINE popular reaction
to the results to Thursday's
Falklands vote at the UN has
been noptable for its 1ameness.
There was no flag-waving in the
streets, no mass gatherings in
May Square. Even the state-
owned television service recor
ded the news with surprising
objectivity. All a very different
scene 1o some siX months ago.
Then, the 90-12 vote in favour
of an Argenline sponsored reso-
lution would have been label-
led by a wellwiled propaganda
machine as a “major diplomatie
victory."

There was understandable
relief that Britsh diplomatic
counterlohbying had not proved
as sucessful as it had at one
point threatened to be, but this
was counterbalanced by the
realisation that what happened
at the UN was really only a
small step down the moad to
Argentine sovereignty over the
Falklands Islands.

The diplomatic correspondent
of the mass circulation news
paper Clarin, for instance, noted
the comments made by British
Forelen Office aofficials that
Britain had not for one minute
regarded the UN resolutlon as
binding. Moreover. he pointed
out the widely held view—
shared privately by Goth British
and Argentine diplomats alike
—that negotiations on the
future of the islamds would
become a probability only if and
when Argentina's current mili-
tary rulers handed power over
o a democratically elected
civilian government.

Argentine diplomats also
believe that any sevious pro-
gress in talks with Britain must
await the pelitical demise of
Mrs Thatcher.

Some local commentaiors
argued that the spproval of
Argentina’s motion, and the

international attention given to
it, proved that the BMalvinag
cause had not been forgoften
simply because Argentina had
been militarily defeated. Emo-
tions were further stirred by
the coverazge given to a cere-
mony held in one of the
couniry's major military

¢ The armed forces are
today slowly being
identified as the main
culprits of the worst
politdcal and economic
crisis in the nation’s
history ?

‘barracks in honour of the fallen,
and the Implicit suggestion thar
hundreds of conscripts had not
died in vain,

But other commentators noted
that, for all the diplomatic
coming and Zoing, Britaln and
Argentina were hack to the
stage they were at in 1965 when
UN resolution 2065 nrged bath
sides to initiate talks on the
future of the islands. The clear
Implication of such a view is
that the Falklands war was little
else than a terrible waste of
Tives.

Few Argentins, however, con-
sidered that fact that some
British officizls might view even
such a “deja vue™ as a major
under estimation of British
domestic feeling in the after-
math of the war,

The lunatic fringe within the
Argentine armed forces would
no doubt like 1o use the resuitls
at the UN to pursue the kind
of military brinkmanship that
led to the invasion of the Falk-
lands on April 2. British reluc-
tance t0 negotiate in open
deflance of the wishes of the

werld's nations would be justi-
fication enough, they believe, to
send Skyhawks and Mirages
hurtling towards Port Stanley
again

The bulk of Argentina’s mili-
tary officers, Iocluding the
present rulers, are however dis-
suaded from such action by a
mote sober assessment of the
international and domestic con-
text In which the Falklands
issue is now heing tackded. The
resolurion does mnot commit
Argentina to a formal cessation
of hostulities. However, jt is
generally recognised in Buenos
Aires that Argentina would be
hard-pressed 1t find inter
national support for a fresh
military adventure,

Latin American countries for
a start would be extremely un-
likely 10 extend their solidariry
that far, and an alliance with
the Soviet Union would be
resisted by many conservative
military officers.

Behind the scenes, all three
branches of the armed forces
are reliably reporied to be bent
on a major re-equipment pro-
gramme (¢ replace what was lost
dunng the war with Britain. In
what one western diplomat eal-
led the " Buenos Aires arms
bhazaar," arms traders from all
over the world have been
queuing up to interest Argen-
tine military odficers in their
latest wares.

Local strategists argue that
Argentine fichting capability
must be brought up to scratch
s as o pose a constant threat
to the British presence on the
jslands—znd by implication to
speed up negotiztions.

Another incentive is the ever-
present fear that peighbouring
Chile might take advantage of
Argentina's post-war military
weakness to cross the border
and settle its territorial elaims
in the Beagle Channel.

Argeatine military thinking
is nothing if Dot lrratlnnal at
times, and no one here can pre-
dict with any certainty that the
lunatic fringe might not at
some future date take hold of
decisico-making again. The
temptation fo harsss British
forces on the islands if mothing

€ Some think that for
all the diplomatic com-
ing and going, Britain
and Argentina are back -
to the stage they were at
in 1965 9

else wil] grow with the approach
of symbolic dates like the 150th
anniversary of the frst British
oceupation of the islands in
January.

In the meantime, the over-
riding consideration for the
bulk of Argentine military
officers—and indeed of the great
majorily of Argentines—is less
the Falkland issue tham the
political and social pressures
building up around the military
regime.

The armed forces, which on
April 2 were temporarily
excused as the * courageous
defenders * of Argentine nation-
bood are today being slowly
identified as the main eulprits
of the worst political and
economic crisis in the Nation's
history.

Arguably this was already
occurring before April 2 and
didn't stop thousands of Argen-
tines from expressing their
jubilation in May Square
immediately afterwards.

But the collective sense of
bitterness and disillusionment
has reached new depths in the
aftermath of defeat.

Until a few months ago

Argentine diplomats would
insist that it was possible tn
keep Argentmas international
relations quite separate from
her domestic polities. Yet for
all their public self-congratula.
tion for Thursday's results at
the UN—and particularly the
undoubted coup of the US
turnaround—Argentines have
been hard put to explain the
attitude of Ttaly, traditionally
their most rellable ally within
the EEC.

Italy's decision to abstain at
the UN rather than vote for the
motion appeared to respond to
the public outery that followed
the disclosure this week that
over 300 Italian nationals had
disappeared in Argentina fol.
lowing the 1976 military coup.

Thus on the very day that
delegates prepared (o vole at
the UN. Italian Prime Minister
Sig Giovanni Spadolini told a
U.S. sponsored conference om
free elections in Washington
that his government could not
‘znore the discovery of hundreds
of unmarked graves in Argen-
tina—presumably of
Killed by the security forces—
and that it had expressed its

~strong disapproval” of the
miklitary regime.
The Buenos Afres Herald

managed poignantly to summar.
ise the dilemma faced by Argen-
tina's militaty rulers in the
postwar period. Alongside the
headline “ Resolutlon Passed at
UN by 90-12 " there was a large
photograph of 2z baby with
the ecaption: * Three-month-old
Clara Apahi Mariani, one of
many children of Italian origin
missing in Argentina, is shown
here in a photo released by her
relatives who live in Milan.
Baby Clara disappeared on
November 24, 1976, after her
mother and father were kilied
by Argentine police in La Plata
(Argentina).

Night Star has something that
no other overnight delivery service

can offer.
it's called a train.

if you've ever sent a parcel Red
Star you'll know our extensive network

and how refiabla it is.

Red Star is still the fastest parcels
service station to station, but where
delivery to your customer's door is

intr oducmg
parcels service that delivers.

vital, Night Star is the choice.
if you put your parcel on a train

scheduled to arrive at its destination
station before 07.00, we'll give you a

money-back guarantee that it will be
delivered by noon.

If you put it on a train scheduled

{o arrive bebtween 07.00 and noon, we
offer the same guarantee that it will be
celivered by 17.30 the same day. (In

ight

both cases pro\nd:ng there is sgme-

body there to take delivery.)

You'll find we deliver to nearly
700 post iowns throughout the Country.
That covers morg than 90% of business

centres.

And there's even more: facilihes
for late accepfance; no exira charge
for morning delivery. Saturday morn-
ing deliveries, compensation for loss

al no extra charge.

oifice.

or damage at £10,000 per tonne —all

For full details pick up the Night
Star folder at your local Red Star

Try it once and we think you'll

agree that it's a breakthrough.

%N:ght Star

Deng moves to oust
opponents from key
military commands

BY TONY WALKER IN PEKING

EFFORTS by Deng Xiaoping, the
Chinese leader, o strengthen his
faction’s conirol over the more than
3m strong people’s Liberation Army
(PLA), is leading to a spate of
forced retirements of aging military
eommanders as part of an extensiva
rearganisation of semior ranks.

In the past week it has been re-
vealed that new commanders have
been appointed to three of China’s
11 military regions. Dozens of other
changes are pending in the PLA top
commaad.

Deng appears to have wested no
time since the 12th congress of the
Chinese Communist Party in Sep-
tember in hig efforts to firmly place
his stamp on the PLA, which has
been a souree of opposition to mod-
erate Dengist politics.

Military epmmands which have

recently changed hands are those
of Nanjing, Canton and Chengdu re-
gions. Of particular significance is
the change in Canton, which has

Iong been regarded as a fiefdom of
Deng's opponents.
It is an area in wlnch Mar-

shal  Ye Jianying, mo y the
number two man in the Cummumst
hierarchy, bas had solid support
The 85 year old Ye is widely re-
garded as the foremost nagging eri-
tic of Deng's reformist policies.

All three new military command-
ers were elected to the party central
commitice at the September con-
gress, It would be reasonable io
class them as Deng supporters.

Speculation surrounds the future
of General Li Desheng, the pow-

military region and Politburo mem-
ber. General Li, believed to be an-
other formidable Deng cpponent,
-nay soon be given a new job in

Deng, chairman of the Military
Affairs Commission - China's top
military position — appears to be
sprmg—deanmg"themlhtarymthe
same way that his protegés have
carried out reforms of the bureauc-
racy and of fhe party.

Deng Xraoping:
“spring-cleaning’

Immediately after the [2th party
congress Wei Guoging, the PLA's
T6-year old political commissar, was
removed from office, appa:enﬂy be-
cause_he incurred Deng's displea-
sure over the publication in the ar-
my newspaper on the eve of the
congress of an article criticising
Dengist policies. :

Another important change at the
fop notified in recent weeks was the
appointment of General Lic Huag-
ing as the .mew navy comipander.
General Liu is identified solidly
with the faction,

If appears, likely that China will
spob have a new Defence Minister.
General Geng Biao, the present de-
fence chief, lost his position on the
Politburo at the recent party con-
g:ess. He is said not to be particn-
larly popular with “the military
which has done. bddly in recent
years in the allocation of rescurces
for defence. modernisation.

Zhang Aiping, a deputy chief of
the general staff and Déng ally, is
one name being mentioned as a
possible replanement for General
Geng.

Labor nctory in.
S. Australia electlon

BY COLIN CHAPMAN IN SYDNEY.

THE LABOR- PARTF -swept- info--
power in the South Ausivalizn elee--
tions at the weekend with 2 swing -
of more than 7 per cent that bodes
ill for Prime Minister Maleolm Fra-
ser's Liberal Party, making it virtu-
ally certain that the Government
wﬂlrun:tsﬁ:llthree—yeanerm:m-
I the end of 1983.
HadDrDav:dTonInnsstateLib-
eral government in South Australia
been able to hoid an, ntensive spec-
ulation about an early election
would have been rekindled, even
though Mr Fraser's. fwo weeks in

mon-thelssue&ofumm-
pioyment—an&emoﬂcmm

who upon immediatelys. -

calledﬁbrahpm‘hsanmnsensnsm
tackling the serious problems fac-
ing the state.

The major. employer in South
Australia, Mitsubishi, has had to in-
troduce a four-day week at its car
plant, and enother major manufac-
mrerofwhnegoods:sfacmgsevere
problems,

Labor is now in power in Austral-
ia's three major industrial states:
New South Wales, Victoria and

hospital underpgoing surgery for-
sciatica bhas v:-g:mﬂy ruled out_a South-Australia. The Liberals hold
poll before Christmas. office in Western Australia and Tas-
The new premier of South Aus- mavis, and the National Party
tralia is MrJokn Bannon, 39, who hoMsthereinstueenshnd.
OF THE BAHAMAS:
1 THE SUPREME COURT
Sida
IN THE MATTER OF .
-AND
THE MA

. ..‘

Creditors of the abova-named Company

or before the 1st day of Feb

proving their debts or clalms and ?gsmﬁusifw
aslheyAr:tayhavehl'g‘?'m o ole:.Oum-
panies (Chapter . 10 or send through the post
lheirnmnesandaddrmesmdﬂnmauhrsnfmubtsor
claims (in appr te which jorm may be ob-
- tained from the tars of the sald ) o the..
Official Liquidal rsoﬂhasaidconmanyalmml-lwse.
-F!O.'?mt 3

Dinﬁ_ﬂ1ddwnlﬂom 1982,

OFFER
OPPORTUNITY -

1o purchase privately held (unregistered) -
stock in a company Ilag?l s .
on the American Stock Exchangs
at substantial discount.
Gnntmllhg interest or mergar pentbla. L m

Established Brokers—Agencles Protected
For Infor) Lo
Walter H. Barancha,ran :

7 D.H. Blair -
: lntematuonal.zE{nrge.

INVESTMENT BAN
lll Wall Street -
Yotrk, N.'l. 10005 .
(212} T47-0666- Telex

, Conlaee: .

Crue

T R ALY T Ty o o T
]

RAILEL L L

__H"'

ZITIT, VI R A LA R e,

B/ Laval



M 10,7 WS

e

T
SR e

Financial Times Monday November & 1082

1YL

OVERSEAS NEWS - \

Anthony Robinson in. Moscbw on the 65th Great October Revolution anniversary

Moscow has a we]l-rehearsed celebration

.. Romanian decree| 5

=
-
Ry [

‘i on hard

Currency|

to face_-.'

the speeches the salutes and

k. - s o GREAT OCTOBER Révolution
h . new cnSlS Day began with a profound Soviet lesder Yeould  hefore the ofensive which the In hig traditional speech, the echoing urrah, urrahs from
]..ls S l. a e s a S Rupert Cornwell inRome  * | SLonce: It was the silente of 2 Breghmev sald after yester-  “imperialists® had wn- Defence . Minister Dmitry the troops and then settled
By Rupert Comnwell Jn ., | Sty garlanded with red flags, day's Red Sguare milleary  leashed. Ustingv, said Moscow was down to waltch the milltary
SIG GIoVANNS SPADOLAV. | pitefug i oty il ity e o S0 Sl Ulol ot et com  miy et s e Darbears 03 e ey b

’ Yes tinued: “W hall do our  c¢onire negotiations w spent so0 much roar pa
: BY LESLE COLI‘TT N BERLIN retuwns tp Rome today com-city cenmire cordoned °ﬁ b'.V taliatory strike™ to any ag-  yumest to se: t: it that those Washlngtnnmnn redncing  clouds of blue smoke Military
. ROMANIANS seeking to emi- Reagat indicsted Romania | fronted by peiitical diﬁtmlti&; successive lines of gre gressor, Renter reports from  who lke military ventnres mediumerange and strategic  altaches agreed that the parade
‘ﬁ, grate to the West will have to faced the loss of most-favoured which many analysts feel could | formed militia in sh.iny black Moscow o ghould, never take the land of  nuclear missiles. was “old hat, the same ageing
B, . rejmburse the Mmm in pr:vﬂeges if it cﬂhﬂnued 10 res- b’l'ing sbout.the demise of his boots and fur hats. Bmﬂ said: 0|lr the sﬂ?!ﬂs UNAWALES. He went pn: “The aggres- and snmeﬁmes ohsolescent
i . hard currency for the cost of trict dJewish emig-rauon from second five-party cmuoj'nl It i5 easier for a camel to l]lﬂBht “&W&wﬁl mn‘é “The potential aggressor sive forces of Imperialism, hardware as last year, except
their past education and train- Romania, This has dropped to |.barely three months after S| .o “through the eye of a imm it S0M€  ould kmow: a2 crushing  first of all the U.S. have for & new variant armoured
i inz.edamb %ing tn,s ai,r decree less thanm 50 2 mouth from more formoi_g:;?lylas: tﬂgusa% rond Ibr needle than for a person with- ﬁimme:ﬂﬁ o ;-:5-  ostery  Telaliatery strike will inevit  raised their level of milltary Eae;;%l;n:i dca;mn:: r:‘.—?a :t?,ﬁ“ﬁ

Il mani asident a m f - » i unpre- d

sign ¥ Ro a’ ident than onth a few years out a propusk (pass) to get o0 "o country by name, ;‘:’-lein ::v in wa?r qzoha.d ng “mdemom.? an p sur{afe nd &2 m.isztili,iei Tlllﬂ""fe
a lot more up their sleeve

Mr Nicolae Ceausescu

ago. There are an estdmated

an Halian Premier (in this case

within a mile of Red Square on

but his comments, published

Aceusing the US. of pro-

they're not showing us.”

R .
The new law appears likely 50,000 Jews still in Romania. to the U:S.) is a signal for tem- [ £ oo 4500 Day. g
1o lead to serious friedon with porary political truce at home. | “poa o U night for the pest UY Tasw mews agency, were P
i The new law says that before h it clearly dlreeted at the United The belligerent tone of the armed conflicts
1he U.S., which told Romanta Jt ; On this- oceasion, however, it has been th
3 leaviog the country, emigran intd rece- | ¥eek, § been the same gy eeq Keagan admin-  language was anusual for Mr g!obally and threxiening the  The next time I came across
B co 15 | hag co ed with an unp! story us'long columns of tanks, S and the Brezhuev and appeared to be  use of nuclear weapons, he 4, ;emunstratnrs was half an

faced the loss of most-favoured-
natica trade status if it further
restricted emligration.

Wesrern diplomats in
Bucharest noted thet Jast

wul alsp have to pay support in

currency for depenidems
Ieft behind, Between the time
they get permission to leave
and their actual departure, they

dented exchange of public
insuits between senjor Christian
Demoerat and Soctalist Min-
isters.

They have refiected not on.ly

personnel . carrfers, mobile
roche:ts and ardllery have
roared in convoys from their
staging post at the former
Moscow -central airport field

Istration.

Mr Brezhnev, sald it was
not in the tradition of the
Soviet Communist Party or
the Soviet people to retreat

paxt of a new tough ant-U.S,

line which he set im a major
to ammed forces

luders on October 27.

sajd: * They have nualeashed
a2 political, ideological and
economie offensive agalost
soclalism.”

hour later, as they crammed
into the elegant Liberty-style
sasironom (foed shop) on Gorki
Street which, before the revolu-
tlon, was called Yeliseyev's,

month, the T1.S. Assistant Secre- L
2 will have to pay for medical -
tary of State for human rights, : persontal anomosity, but glong the Moscow inner riow
Mr Flliot Abrams, was in wt‘ esteem?:n; m&f seﬂ: 'Wmﬁén apparent fnnda:m ::aﬁlo‘g road, down Gorkli Street and, Unlike Mr Pelshe, whose Sovletazmedfomes but stressed  Mr Breshpev, looking very
Romania to express comcern at ., o sion of hard currency of ‘their two p: finally into Ked Square and portrait still graces the Polit- the need “to be vigilant and very oid and wearing thick  There, under the most ele-
together.” past the - saluting base atop buro icomostasis, Mr Kirilenko's strengthen  Soviet  military horn-rimmed plasses for the gant tear-drop cascade Liberty
might in the face of the western first time Jjn public, again chandeliers I have ever seen,

the situaton., U.S. Congress had
sharply criticised Romania's
tough emigration regulation. He
said that Iif Romaniy were to
force Its emigrants to repay the

government in hard currency
for what it had spent on them,
then Congress would almost
certainly refuse to repew most-
favoured status for Romania

next year.
Earlier this year, President

by Romanians is forbidden.

The decree also stipnlates
that the property of Romanians
who emligrate will fall to the
state. Romanians leaving the
country iliegally are to be sued
in Romania or in the West until
they pay their debts, the law
notes. Similar regulations exist
in the Soviet Union and
Czechoslovakia,

' Spain’s top Communist
quits after 20 years

BY TOM BURNS IN MADRID
SR. SANTIAGO CARRILLO
stepped down from the leader-
ship of the Spanish Communist

mittee which was meeting
today. Rank and file-moves to
bloek it apepared to have been
y a Jeadership an-

The row invoives Sig Nino
Andreatta, the Christian Demo-
crat Treasury Minister, and the
Socialist Finance Minjster, Sig
Rino Formica, It would usually
be litile othar than a demean-
ing curiosity—-except that they

government directly
responsible for the stabilisation
package now hefore parha.ment.
The package Iz vi if Italy
is to begin to bring its infiation
and ronaway » sector
deficit nnder control
The countty’s economic prob-
lems were -again underuned at
the weekend, thig timee hy trade
ﬁu:s showing a deficit of
2,179bn ($1.5bp) in Sep-
tember . alone, apd nne
LI13,778bn  ($9.4bn) the
dirst .nine months. Inﬂanon is
agaip running at 2 per cent a
momnth, wl'ule the government's

Lenin’s tomb. Practice makes
as the

perfect. day
Yesterday momlnci
Kremlin clock stru 10, the

Polltbum apd the Soviet top
military brass trooped up the
stalrs of the red marble
mausoleum. Conspicuous by
their absence were Polithuro
doven Arvid Pelshe, too fragile
to attend perhaps at 83, ang
78-year-0ld Andrei Kirilernko.

pieture - was mnowhere to be
seen, a sure sign of his political
demise and of & new vacancy
to be filled in the now 1Z2-man
top political or, of the party.

Defence Minister Dmitry
UsHnov "was master of eere
monies. In his address to the
assembled leaders, diplomats
and troops, and in his order
of the day published in Pravda,
he saluted the "mvinc:ble"

anti-communist crusade led by
the United States™

While Mr Ustinov atlacked
the Americans, Nato diplomats
registered disapproval of Sovier
milltary acHons in Afghanistan
by sending only low-level per-
sonnel for the third year run-
ning. The Chinese ambassador,
however, marked the Sino-
Soviet thaw by turning up

showed the conunulpg strength
of his will to rule by standing
for two hours flanked by Mar-
shal Ustinov and other military
leaders on his right while Prime
Minister Nikolai Tikhonov and
Politburo members and rivals
Konstantin Chernenko and Yuri
Andropov flanked him on the
left in that order.

They listened to the bands,

they oqueued amid delicious
smells of smoked fish and
roasted coffee for Cuban grape-
fruit, Hunparian chickens,
Armenian  brandy, Siberian
vpdka, three types of sausage
and all the other deliracies
piled up for the occasion
Further up the street the barri-
cades were still in place to keep
the riff-raff from getting closer.

West Germany’s Free Democrats remain disunited

ONLY IN West Germany's Free
Democrat Party,
disgusted with itself, could
delegates to a party congress
vigorously applaud a popular

parliamentary deputy for resign- party

ing from the party.

eongress also seemed deeply

In his “opening eed: on
¥riday, Herr Hans Dietrich

divided' and dejected.

‘Genscher, who was re-elected as

chalrman, said: “At the
close of this party congress, the

pass other motions, fneluding
continued support for Nato's
puclear missile policy, but
these were generaHy by the
slimmest majority.

By then, a group of 200 dele-
gates and guests, mostly from

was put of until a meeling of
grass Todals orpanisadens in
Bochum on November 28, and
Frau Matthaeus herself was
extremely dubious about its
chances. She wammed that it
would merely take votes away
from the Socid Democrat Party

from Herr Genscher and Count
Otto Lambsdorff, the economics
minister, they aid not know
where to turn,

When Herr Gerhart Baum,
the left-wing champion and
former  interior  minister,
managed to achleve election as
one of the three deputy chalx-

Party he has ruled with ap iron quashed
]tllf: f°5e’:'ﬁ§:a gter :: under mno :mt:::mﬂ;g be a: 5.'382 wﬂl t m15 perengnt f:lf. But when Frau Ingrid FDP must unce again be a and the radigil eavironmental-
acrimoni executive comittee extraordinary party congress 1o | gross 4 u:p et .- Matthaeus-Mazier, a leading united party.” In this alm he - ists and disarmament party, the [men, but by only one vote, he
meeting which reviewed the decide the suscession issue, From the US, Sig Spadolini | BEUre on the left of a party bas falled James Buchan in Berlin  Greens, 10 the benefit of Herr hesifated before accepting a
party’s disastrous showing in the @ Senior leaders of the military | was fomdtoca]lanemergency lurching to ihe right, Many delegates feared that assesses the FDP Genscher’s new partners, the post in which he will be
October 28 general elections. ing of the B geparatist ting of his economic min- | C2E?e 10 the podium just before 4o continued divisions ‘would aqp s and its likely Christian Democrats (CDU) consistently outvoted.

ec movement ETA were arrosted | Isters and pa liamentary leaders | TUdnIght on Friday night 10 prove so unatwractive to voters Eres : : and Christian Soclal Unlen  gp Synday, this group sat in
i Fronce over the we 2 he coantic annoupce, with tears in her tnay the FDP would not be able aftermiath with elections (csv). o orpapy 3£9RY IOUZh 2 specch by Fran

err Genscher probably .

In the elections, the Com-
munist presence in the 350-
member congress was reduced

in France over the weekend,
PDavid Honsego writes from
Paris. The step is seen as an

of the coalition parties for this
evening, to calm things down.
The signs indeed. are

eyes, that she wonld remain in
opposition to the present
governmert of FDP and the con-

to achieve the 5 per cent neces-
sary for parliamentary rep-
resentation at elections talled

only four months away

_— -

do without the young democrats
and other left-wingers. But his
new-lock FDP will fing it hard

Imgard Adam-Schwaetzer the
new secretary general and the
anly one of the eight women
deputies to support the chang-

fmmzas?}ltsmf?uéand{lm tiempt by the French Seclalist fther Soclalists nor Christian

per cent shire of the na attempt by the peither 1o jovars ; :

¥ote dropped to 3.8 per cent,  government to put pressure on | Democrats really want the latest Emes?aﬁ%:;ig“ﬁ?;ﬁ for March 6. the Young Democrats, but in- 1o pick up young votesand may | !
hostilities to spiil over at once Herr Genscher received only cluding such luminaries as Frau have to look to the conservative ﬂ%:g;“‘s;&f:g‘fﬁet‘s’hﬁje%

Sr Carrillo, 67, said he would
not resign his congress seat and
he nominated to socceed him Sr
Genrdo Igleslas, 37, a faithfqi

* carrillista ?* who iz head of the

ETA to negsuﬂate with _the in-
comi panish Socialist
.adm.l.]:gsh'aﬁon.
‘The arrests follow the killing
of Gen Lago Ramon, the
commander i

intp' a fullscale . government
crisis.

But -the view is widespre:d
that the administration will be

far shown by way of ovation.

For if those still loval to- 13
vears of coalitien with the
Social Democrats that ended se
abruptly in December, were in

a 5.8 per cent majority for his
re-election. on - Friday, ﬁamst
§0.2 per cent in 1980 z

criticised in.a motion for the
high-handed manner in which

Matthaens and the 86-yearold
Herr Wilhelm Borm, had aban-
doned the luxzurious wastes of
Berlin's DMlbn internatiomal
congress ceatre for a prubby

bourgealsia for the extra per-
cenrage poinls he mneeds to
survive, for its showing is now
likely to fall from the 4.3 per
cent the opinion polls gave it

Mrs Thatcher.

Delegates pointed out that the
party had split before at a
change of coalition partners,
most recently in the switch from

‘. comunist branch of the Asturias Spanish tank in | lucky to survive the month; the rupt
T region bot is little. kmown out- Madrid on Thursday. Among | names of possible successors 1o | despair—and Frau Matthaeus the party leadership shifted hall across the road, to discuss before the party congress.
- side the party, the t.hree leaders detained are | Sig Spadolinl are being freely | opened the way for another .coalition. the formation of a2 new party For those on the left and in CDU-CSU to SPD in 1969. The
bandied arduxd, as Is open_talk { spate of resignations — the  On Saturday, Herr Genscher of * social liberals.” the centre who decided to stay difference is that this was not
with the party, it was a painful hefore an election, nor one that

Sr Iglesjzs nomination was

.'[.arra.naga> said to be
unrd in sepiority in the move-

ment.

of general elections some time
nut spring.

majority of the 400 ondinary
d_elegates at the Berlin party

managed to impose his auth-

‘ority on'.the delegates and to

The actual decision on
whether to form a new party

three days. Faced with pressure

iz only four months away.
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| HEARING '2.UNDERSTANDING 3. EVALVATING 4. RESPONDING
Most of us have perfectly good ears: . ~ whataperson hasto say. Fven the Chairman of the Board,
So why, then, are we such perfectly awful I!steners — . “Weignore subjects we consider too dn‘ﬁcult or We're convinced that effective fistening adds a
’ listening on the average ata 25% level of efficiency? - uninteresting. . special dimension o what we can do for our customers.
The fact is, there’s a ot more tolistening: than - ~~ And because the brain works four times faster than ~ And when you speak to someone from Sperry we think
hearing .- most people speak, we too often wander into distraction.  You'll be equally convinced.
After we hear somethmg, we must lnterpret it. " Yetasdifficult as listening really i, it the one Its amazing what more than two good ears can do.
Evaluate it. And finally, respond to it. Thats listening. communication skill we're never really taught. -
And ifs during this complex process that we run info Well, as a corporation with more than 80000
all kinds of trouble. employees, we at Sperry are making slre we use our ears L_ SP E mv
For example: we prejudge’~ _ sometimes even to full a“?evantsaégta ol ot
sed on his appearance or We' up expanded fistening programmes :
. gsrrn?egar;’d 8 speakerbe i Sperry personnel from our divisions woridwide can attend. WIE' UHDERSWD HOW IMPORTANT
We let personal ldeas, emotions or prejudnces distort . . Sales representatives. Sperry Univac computer engineers. IT IS TO LISTEN,
' Fwabooldetonl’shmngmﬂetnSperry,DepthZl 78 Portsmouth Road, Cobham, Surrey KT11 LiZ
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Yugoslavia finds itself valnerable to a capitaliSt cnsns

COMMUNIST Yugoslavia has hit a
classic capitalist crisis. The prob-
Jems of INA, the country’s largest
company and its main oil supplier.
threaten to sink ils bagker, Privred-
na Banka of Zagreb. one of Yugo-
slavia's biggest financial institu-
tions. The epicentre of the crisis is
the republic of Croalia, but its
shock waves this year have rocksd
the whole counlry’s financial rela-
Hons with the Western banking
community.

Struggling to correct its own ad-
mitted mistakes in the past. Priv-
redna Banka has appealed for a
show of solidarity from the 70 West-
ern banks with which it used to
have good working relations. The
appeal has so far lallen on deaf
ears,

Western bankers, hardened by
bitter experience in Poland and Ro-
mania, have told the Zagreb bank
that sclidarity should begin at
home, with the national bank in
Belgrade and other Yugoslav com-
mercial banks.

The national bank has this year
provided a couple of hundred mil-
lian dollars in support and ane of its

David Buchan examines an industrial burden which, without Western help, may sink a Zagreb bank

senior officials, Mr Tomislav Ba-
dovinac, 1o run the troubled Zagreh
bank after a management shake-up
this summer. But the bottom line,
as Mr Badovinac said last month. is
that Privredna Banka still has
$350m of its total $1bn 198] foreign
debt to repay by the end of this
vear, and no very clear idea of
where this is poing to come from.
Three factors precipitated the cri-
5is:
® INA's pwn financial problems. In
addition to financing an armbitious
investment programme which in-
cludes a petrochemical joint ven-
ture with Dow Chemieal of the U.S.
and a big new fertiliser plant built
by Davy of the UK, INA has had to
find the foreign exchange for most
of the 11m tonnes of vil which Yu-
goslavia imports every year.

INA also happens to be the coun-
try’s major dorestic oil producer,
accounting for 3m tonnes of the 4m
extracted in Yugeslavia Jast year.

But it could not use any of this to
raise foreign exchange since oil ex-
ports are not allowed

@ Priviedna Banka's own mis
takes. The bank shouldered
INA’s financing probleres. It had no
choice. Under the Yugoslav system,
banks are owned by member com-
panies, their customers in effect,
and INA is one of the Zagreh bank's
~members”. But unlike pther banks
elsewhere in Yupgoslavia, Privredna
Banka could not share the INA bur-
den with other banks. Up to now
Croatia has been the only republic
where banks have not heen
grouped in &n “association”.

The previcus managemert of
Privredna Banka decided to bry to
finance INA's lvagerterm needs
with shori-term ho! i The
strategy worked well in 1980-1, but
came unstuck this year, as Western
banks refused, in the wake of Po-
land and ia_ to roll over their
short-term credits.

@ The trigger was pulled, says Mr

Badovinac, oo March 3 by Citibank.
Impatient and worried that Privred-
na Banka was 48 hours late om
§5.3m payment, the US. bank de-
cided 12 pull its money out as soon
a5 possible. “I'm -not complaining
about Citibank, they acted mrﬂ_ -
ing to their rights,” Mr Badovinac
says. But the effect was that all
other Western creditors and depost-
tors followed suit.

The upshot is that the Zagreb
bank has had $638m in short-term
foreign debt ($1bn including medi-
um and long-term maturities) i re-
pay this year, with virtually nothing
coming in. Mr Badovinac says he
has msked those Western banks
which are stil! owed $200m in short-
ierm money this year to extend the
maturity from three to six months.
But he has had no response so far.

He has also asked banks whom
Privredna Banka has repaid in full
this year ty extend some new short-
term credit. The response so far has

been only “symbolic”, he says -
$15m in new money. )

Ironically, Citibank may, in & mi-
ner and indirect way, help Privred-
na Banka out of impesse, K is ane
of 2 consortium of U.S, banks which
have completed negotiations to lead
Yugoslavia 5200m. Priveedna Ban-
ka to get some $40m of the
proceeds of this,

Luckily, too, the Zagreb bank’s
domestic deposttors have not react-
ed o fts problems, which have been
widely publicised inside Yugoslavia
They kept their money in Privred-
na's vaults, perhaps reassured by
the national bank guarantee of all
Joreign exchange accounts and by
the fact that Privredna's '
companies account far 40 per cent
of the Croatian economy.

The losers, in fact, have been the
other member companies, apart
from INA, because they have had
some of their foreign exchange
earnings siphoned off to help INA.
- Change, however, is on the way.

A new "Associated Bank of Croatia”
is to be formed in Jenuary 1983, It
will be formed by Priveadna Banka
and other banks and i5 expecled
gradually to taka a prime role in
foreign finance. But it will not io--
gn: component banks' dehts.
(]

o

Markovic, the hr i -
aister, who has also played key role '
in gettin gmﬁqdogermgﬂm
in the republie 1 reduce their cost .
ly investment programmes.

His predecessor as Prime Minis-
fer Mr Peter tovie; is now in’
charge of INA. He says that by'inid-

1883 the only investments INA will

be making will be in new domestic*
u_xlandgasdevelopmentmmbi.
tious Dina peirochemical joint ven-
This was done ai Dow’s inifiative,
though INA now heartily comeury.

INA, and for that matter Privred-
na Banka, are 0o jonger respousi<.

: been offering Yugoslavia payment
- in oi} is easing the foreign exchange

m&&ﬁmgtﬁmm
| country’s oil imports.
The rational bank has assumed
this task, by taking & 17 per cent
rake-off of all foreign exchange re-

Neither INA nor Privredna Bar-
ka will ‘be out of the

process 30m {onnes of o} & year,
but it needs only half this and per-
haps Iess if petrol rationing intro-
duced this month succeeds in curb-
ing consumnption.  © - :

. Stll, Mr Flekovic says INA now
bas Iialian companies using its re-
finezies, to the tune of 2m tonnes &
yeudr, t¢ supply northern Ialy. In
addition, the fact that members

the Organisation of Petvoleum Ex-
porting Coimiries have increasingly

problems of the company, and the

Indonesia clings to conquered island-as Portuguese step up

BY RICHARD COWPER IN JAKARTA

challenge

Teve there Wi be 1 res} progress
towards normalisation unless day-

Mﬂitary

in Upper

Volta conp

THE Government of Colonel Saye
Zerbo i Upper Valta hes beey over-
thrown i & coup staged b 2 gromg
of pon-commissioned officers and
soldiers according to radio reparts
from the rountry’s capital Ounga-

A provisional commitiee of na-
Honal salvation has been formed ty
run the West African state,

The counfry’s new rulers immed;-
ately imposed a dusk to.dawn cur
few and Jaunched 2n appeal for the
pecple to rally to the new regime,
the French news agency Agence
France Presse reported from Abi-
g:ian. Ivory Coast, citing Volta Ra-

0,
The reports could not be immedi-
ately confirmed, but diplomats in
Paris said there had been reports of
sericus disturbanees in Ouagadou-

g0, i
.| Accosding to the Upper Volta ra-

dic reparts, the coup was siaged an
Sahlrda:r_ night and Smaday mormn-
ing. It gerve 10 details oo how it was

carried oul or the fate of Colonel

Zerbo. All ecommunications with Up-
per Voita were cut and the borders
pmciamation-bmadcas\‘. on
Sunday, the new rling mili_tary

oust Zerbo ;

FON THE seventh year running, Indonesian optimism that the East
the United Natians is about to vote Timor issue might soon be dropped . ese appear to be resigned to infe-
h 2 : - - jon with Indonesi ; ; s | men said the provisional committes
on whether to accept or reject the [rom the UN agenda altogether. LISBON ALLEGES SUFFER'NG gration nesig, but for to-day comtrol of the tesritory is said
ol a el tommitory refunsdl to aconnt the intepeation o PORTUGAL called last week for United Nations help fowards a sohu-  TanY the nature of the relationskip ~transferred from the army to the | 9f Uatiomel sehvation was made up
il ol oy i lerlory e sy, i igeion o o o e o B i, oo ke oy hichoms Sl e Tho s ofpoge e Miiary. | o poruoimeoned affcers and
coast of Australia. state, announced by Jakarta in 1978 been ahsorbed by Indunesia under General Subarto (left). Our Unit- - onta the andmxsmlandﬁn of Atx.  Meanwhile a group of upwards of Tﬁm!amar‘;:m anntunced the
The lead-up Io the debate on the just a year after the invasion. ed Nations Correspondent ymites. T e o i) gww;i - 150 ‘armed Fretslin-guerrillas, who | dissolution of the ruling matitary
former Portuguese colony of East  The recent dispatch by Pertugal - A resolucion on the-question is expecied to be voled by the Geperal has from some 3500 . have fought a smail but protracted | committee and said that alt person- !
Timor has seen a rush of activity on  long lndenesia’s main opponeat on Asseubly’s Trosteeship Commitiee an Friday or Saturday. it proposes mfm-s &0 more Ehan 4,560 S "war of independence since the In- | al liberties. with the exception of :
both the military and diplomatic ~the issue - of a high-powered force that Sr Javier Perez de Cuellar, the UN Secretry General, contlnets mh ; ted by the Sonesianinvasion of 1075, sre likely | pofitical liberties, wonid be guaran- )
Eon‘s'b:: memfe‘}' months there ?r two former m:‘gisters a“dl:iﬁ new efforts to hring abhout a political settlement acceptable to afl con- 5,000 orpsn Mlsinmmlmb' ande i continue their intermittent canr | feed,
ave n reports of a stepped up former ambassadors to b MMM ) Lead : L Lo & i o i
armed campaign by left-wing Fret: against Indonesia in 30 countries Sr M. Tilman, of a Portugu b t-hab.ka‘lmt’s1:|1:mls:lan‘11.-1:1'@1:‘““1:; mmm:he mca—be wm.gh affers i Upperlt mVoth!; mmu::e? d;:nt v
elin guerrillas on East Timor itsell, has caused considerable alarm tee which has sent 2 deputation to New York lor the debaie. tolda  P92°0 such & - Fretelin affers ns serious gained iis in Eﬂ;ﬁ;
S o o e il o S P el oy b o AT e T el e e | s G
ve been . jals, tar 3 - ; : i i G
The ludonesian army has contin- magja. ln:!oni:c's Foreign Mxm;- interference “in order to put an end to the illegal situation izlnt’i!ﬂhﬂ'i- b In the flesh of 2 equnkry which ::Ef:rug‘g 1980, mm::ﬂmga P@G:m-
ued its "pacification” campaign by ler, spoke last month of what 'ﬂl{ old . . . Ehm flmrg: and murder are, "n"u- l?i;h claim uat all is now Sangoule Lamizana
Euéh;ngag‘?rgﬂas:'lo“;fmmr:sennm? lof?keq like a last minate “counter- asae thud emg;ﬂmdg#mmﬁ_umginmmr ty Last Jane mm; well on island T The weekend coup was not a total
ely island coast of offensive.” result of repressive measures donesians. e socalled e The Indonesian Government is observers noted
East Timor's capital, Dili, as wellas  Alter Kampuchea, East Timor is thﬂme wRly East r ual  rured in sonsiderable ::;’lmshﬁ frequent rt:portx of disgmlemnt
enforcing stricter measures to cut regarded in Jakarta as the coun ] mwgﬁf :g;:ﬂ:ﬁm money end claims with some jus- | among in the ruling mili- -
off arms supplies still petting &y's key foreign afairs problem, domesia had been reduced to just rage of Indonesian Government Indonesia over the past four or five fo behave like “con » abug. . Lce that it has dooe more to devel | tary coumell and among labour
through to the guerrillas. and there had been some hope that  three. How the vote will turn out is propagenda oq the one hand, and months. ' ing their powers and i & Tocal op infrastracture and education i |\ unions. .
sia b bbued pard oer (he ey lor reelection. et year that he. 1wl g0 in Ludonses Tavous. - tho ot | B O ane o o trditions, e et S mtrise | , The coumtry was also affecied by
i _ r the on mext year tha it will go in Indonesia’s favour. other. and instances : ; over more than centyrips stri i
2 months to swing the East Timor Would be able to telf the nation that ng accurate information  However, reports earlier this ﬁmsome lsola:efdamas.::d- uﬁ;mmw:nmwgs But achievt rmalisation :atwﬂelyglhwed.;vemanm?ifgg
vote in its favour, but a flurvy of Eh_e wu:ld now accepted Indonesia’s  about conditions on East Timor is year of another widespread out- the army's palicy of pushing East fee trade and East Timorese have | 3 tchevmgmmh;n mﬂ tion of hostili the regime’ s :
often unfavourable press reports “rights”aver the island. . extremely difficult. Diplomats and break of famine on the island - sim- into hamlets — complained of having to seil at un-’ g::ns possibie ijxﬁthe next g; teﬂ'lil measugn el :
alleging continuing abuses of hu-  Earlier this year, Indonesian For-  journalists make the oceasional flar to that of 1970 - are almost cér- far from their felds — has meant acceptably low prices © years ~ Indonesian’s claim, tg | l}ypper Volia, located in the Sahe!
man rights and [ood problems on eign Office officials said that last sponsored visit, but for the most tainly unfounded, despite the that many are forced to rely on gov- Itishoweverdea;-thatagmw- tem‘hryremgmsedhythewu&? region, is a landlocked nation with :
the island has not helped to justify year's 1l-vote majority against In- part reporting is subject to 4 bar- drought which has gripped moch of ernment handouts. ing mumber of semior officials be- eouIUILY. a population of about 6.5m. It is
— : i : : bounded by Mali and Niger on the -
P - NP t A6 ll . . 28y - i ie e ] Znd Bojtinto-the sOuti. Ninety per-
Egypt calls for joint action = |Zasmsmcm
BY CHARLES RICHARDS iN CAIRO ' . gross national "‘z".i‘ii‘
THE EGYPTIAN Prime Minister,  EEYPt bas always believed that Government held Israel responsible | 0o, oo Zerha came L pow.
Dr Fouad Mohieddin, has calied on the other Arab countries need it for the massarres ai Sahra an: £ tw goa er;dhe ended what
Arab leaders to take concerted ac- more than it needs them. An air for-  Chatila refogee camps near Beirut | P29 Y8t by many o be
tign to solve iheir common prob- ' ¢ display last week was intended in September. : . - - gnem?:mastdemomncmg_mes
lems. ngatmmﬁmsmeﬁm Ou ecoliomi poh D o :melfsaﬁuugpowerh G?:am
jeddin. i speech visitors from Irag, Moroeco and Jor- economic policy, Dr “Mohied- :
Pa?l‘::amenmhtl ouu.-'m'mng 13 % dan both with Egypt's military din said one of the main objectives 1066, he was ;;usbsequen_ tly elected
oot policy, statedt that the Bgyp. Migkt and ts ability to produce or ~of the five-year plan was o incresse | Bresident In 1973 fn what then was
T e N ros b & Gty to e advanced weapons such iavestent to condextrate on pro- | heiled as &n open and fair election.
tect both Egypt and any Arab conn- 25 the Alpha jet, shown for the frst ductive industry. Thie Gove t ht:éve unnbleG:: ripe
try exposed to aggression. time. . "me;n?f m“!““ﬂ@,ﬁm%f d 'wif.‘ha.ntétmm:hm\v,r-hat:l.eredmrmb:rc.i;l';‘;j :Is- ’
He pointed to the military help  Dr Mohieddin said Egypt wanted Tent i industy. . Tt ¥ | feets of the 108814 drougi in the
which hedd B8 e . ed ceptinin _
‘Egypt had given Irag in its to settle the dispute with Israel on . aeL .y - .| Sahel. Colonel Zerbo, apparently,
war with [ren, even though Iran - their border et Taba by peaceful  To reduce ‘the halance of pay- | was able o do no better and bis re-
in common with all but three Arab means. He accused Istael of violat- rsents :deficil, “he wanted an in- | gime came under increasing criti-
mMMMx &gl:nﬂzedwpumfihym g 8 ho- aeni ofﬁgrtsa;_f impagigfu bget%e ang lts ineblity
: .- tent a year and & eut in fmpe i3 economy moving. -
ty with Israel. The Prime Minister said that his.; percentayear. . - . Agencies

Missile test buoys Chinese navy

Tony Walker mPekmg “discerns an
effort to upgrade submarine forces

classes. .
He!ntl;a&:cealcnlaﬁuus_.buutpustsl
China was planning a routine naval 'Chairman Mao would not be en of-- At t China’s paval sir de- conflict at sea Chinese strat
L Gl P _pi;m_ictadhalargebutm- glstsa:ehkelyq:.hmmmnddlst-_
The building'of & nuclearpow- tiguated shorebased air force of Foies with Viglnam over areas '1’
ered ballistic ~missile submarine B0) aircraft, mainly MIG 19s with the South China Sea - particularly
would give the'Chinese navy much limited range, and some hombers thase sections believed 1o be rich in
needed teeth. ‘China already has built to en guhdated Soviet design: “i-. :
-:two nuclesr-powered - submarines At present this force can provide air - Ching and Vietnam are in dispute
_and may be constructing g third, cover to a distance of about 200 over the Paracel and Spratlys Is-
“but these are quite small and rela- miles from lznd ) .. Iangls and over areas of the Gulf of
tively onsophisticated. . China has had talks with Britaiy  Toukin, Any of thesé could provide
_ - According to Western defence'ex- - in the past about acquiting the Har- e flasbpoint for seriqus conflict
perts J& may take at Jeast four t0 - rier jump-jet but, according to Brit- between the two countries. In the
recent ballistic missile test indi- . signs turned to the cost of acquiring Countries.
cates that it has made a promising. . such an aircraft. The navy is, how-  An indication of the priority aow
"It will give the Russians stilt an- mmmm&e o tbemeenta;otl‘:h:gd Gen‘:lrg;
other headache,” said one Wesfern.  Apart fromeprotecting what it has  Liu Huaging as its head, Gen. Liu, a
PHIDSALOn  anslyst : _ ™ ° " —a pavalfleet of limited range asnd - depuly chief of the general staff of
: : China is far from having &."biue  capahility —China needs a effective the People's Liberation Army, is re-
analysts in  Waler” naval capacity. It has 10 &ir-  saghorne deterrent. With the test garded as ope of those pushing
: craft carrier, no credible antisub- Jaunch of the ballistie missile China.  bardest in the military for moderni-
Chinese navy makes sense MArine capability and nothing that has maved closer ta acquiring such  sation.
because af China's rapidly growing Could stop the laiest generalion of 3 Geterrent - - Perhaps the most compelling rex-
i in- missiles. _Peking Review, an official tage- o for China to give priocity to the
ests offshore "L L were the commander of the zing; stated in its.[afest issue that development of its navy is the grow-
r example. Chinese navy I would be desperate-  he launch “re ts a gualitative ;7o Goviet naval presence in the Pa-
The Falklands war is also hkety ¥ #orried about its survivel in the  change and a leap forward in tecir cifie. Soviet ships are regulerly
b have spurred modernisation, Loeo.C ey se0d & Wester oili- nology siace the carrier mckEl seen maving back aad forth be
tbe he'Tl look up from _ | since jt demonstrated that ships are s;"’f"m? o F".“‘ﬁ“’? immehing from north-west China 0 tyeen the Indian Ocean and Viadi-
Ask him. and maybe 87 e _ . altmos, defeneless agalnst modem oo Gon onpaty start oy - e sonth Paciic it WA i Vosiolc An added worry lor China i
. 1 Times ford news. . sea-skimming missiles unless they o fing - Thiy was a test which sept an I gyt yge of the former U.S. navat
his Financia, FTs compary world prices and exchané® have upiodate missde systems. SOnoUDPISTMe  performame a3 tercontinentsl | ballistic  solssile. pese o Com Ranh Bay in Viemam.
ofthe nns“ﬂ's-‘ mat.asabusimsﬂmﬂ-hcww . mwagqfng o carketwends-’ o China's  def ol are well” _ {iCBM) Irom China’s Lop Ner test As ome miliary analyst said
Hc:lll‘—'\_l“’“ishammgmmemﬂ ) And its reporty the FTS known to have calied for a special Foreign delence Sxperts see 1o site inifs far western roglon (ot "Clinese shotegh rls-:havetu
needs to know what =13 ng 10 happen next rates ﬁrasl‘ﬂ'smﬁmd'  whesethedays report on the lessons of the Falk- evidence of China building an air- sands of miles into the South Pach- "Citinese strolegic planne _
i mvpe“iﬂt!ﬂ“dw“m' el ily coverage AS L ofthebusimﬁw‘d'swsmre lands. * craft. carrier, aithough there were_ fic. China sent a fleet of 18 vessels SnViSage actin the Russian
e o that the FTS Al S0 2 the  imterpretalion @ o L nwhen he has 10 - = hinty in -an. August report in the  to the Pacific to monitor the splash- Pacific Fieet. Under present circum-
HeT! #P}armﬁu“w_mem_ rhier than pusiness begins- s Under present circumstances the  Peaple’s Daily, the Commumist Par- -down, ap indication that the navy stances they would get severely
of business NEWS 1 mdlheﬁff-ﬂs““a swith the - Chinese navy would be no match ty newspeper, that carrier pilols * was seeking to break out of a purely ‘Mauled, and I'm sure they're wor-
United Sunes. Japan barbes for potential antagonists such as were being trained, . "..". coastal defenfe role. ried,abow} the Soviet use of bases in
cxber tters for Europeans the Soviet Pacific Fleet. On land, - Experts in Peking believe that if  China's inventory of ships in- Vietam- .
China's military forces may be able China were to develop a fleet alr© eudes ahout 30 roajor combat ves- - China may not have the eppacity
sels of antiquated Soviet and -in- to rule the waves in its own sphere

to get away with puerrilla feeties  armit wonld most likely age 2 ver -
against 2 force with superior strike-  sion of the jump-jet operating from
power, but af sea a rharitime varis- a “poor man's carrier” such as &
tion on the *People’s War” of former  merchan ship,

digenous design gnd a large pum- of irflnence for & very lang time,
‘ber of missile attack boats, The con- but it appears intent an becoming 2
ventional submarine fleet consists potent maritime force.
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STATISTICAL TRENDS: TURKEY
. . - ' - . .
- R . j t - ——
Warning lights on the || Seneral =
_ : 42— GROWTHRATES _ - -
. d b ' k - Amelhwige g B oy MONEY AND CREDIT FNANCING OF SEEs
economlc roa ac " 0%— _ % changes % of requircmonts
Lo BT o Dec. 1980 Dec. 1981 June 19852 976 1981
TR SLITARY, Sourne Lo, s B ee | o ' " w .
n Turkey, 100 er s - Teq! b
In September 1960, can elzim  stantial state snding. The - M2 6.1 614 ne SoeelmvestmentBi, U5 83
sQme economic siccesses gver . GOvernment I8, LIVINg 1o re- 6% Bank deposits 14 1 713  Budget contributions 340 560
::r:f:'ohff m ué-ea.rs. bGris: :-“::.sr?;;se them and cut greﬁ I - Sight saving 357 215 124  Central bank loans %7 -
m grew by 4- rees. ural -
per ce-utp-in real térms last SuUDBOrL prices have also risen a—| Time deposits 1142 2164 226.0 Forsign dtnr.t.ﬂnance 80 318
oo S et B 2T Mdogean, e P ) Dot crdhtes = S m Otrborowne s s
i‘,’:ﬂ;ﬂ"gﬂ&iﬁht“’e“‘g‘gﬂ The growth of agriculture el Other deposits “s wo 47 ;Zt'f :—;:"""' prices "_:'_: ‘1:::
vear will glve. kev the has been disappointing £om- 0: i Source: Central Bank of Turkey Source: Minisrey of Financs

highest rate in Europe, if
achieved.
The rate of imlation fell

pared to overall growth. while
the share of apricubural ex-’
ports has fallen, they remain
exu\emelc:i_f  important. ‘The

B

substangiady in 1981 butr the industry’s share of
initizl successes have not GNP fas mot teh, :
been mamai::d g:nng 1his 'th-"the same g’;.;:,';h“;; E:: Labour
Year. Em Ve TisSen H b
dramatically. especially to the m;ﬁ mm:!ﬁlfﬁtﬁlé B OVERSEAS EARNINGS —
Opec countries, a8 have over- wprkfprce in 1980. Yaend re- . EMPLOYMENT (000:) -
seas eonwacts,. again in zhe form and major @rrigation Average annuat -
Middle East. A combioation  nrojeets are mnecessary, hut growth rate % 88— —
of dbe'devaluation 0;?;;1‘1:; both have run into difficaltes, - — f —
and__'lllieh:ﬂ&e hfh the home ggms are. thﬂs%: epo’:_pnﬂal 1970 1975 1980 197075 197580 &— —
;.l,:or_ket rt'p:!llfiv5.m"‘r?:n-'i;s- drive: the ‘EEC has n)rxpml t Toul_ popudation 35,605 40348 45218 5 23 —_ —
ore H!mﬁ ings in =, Drotested ‘about the level of . Civitian labour force 14,544 14040 17,180 2.0 1.4 . —
workers' remifrances, uansit ﬂﬂ:sg ,;’aﬂcﬁ“ag g’;gg“"s-'“ﬂ Employment 13,820 14698 15310 12 03 _ _
Commentary by Our This year. &t coaia be a.sign Agniaulture 8506 8863 s&0 04 04 — —
E% S;__aaﬂ: daulz of %pre am?;mﬁ al;:e:d. Industry 1397 1,691 1,802 39 13
analysis inancial TE Spendin cutbac! ve . _ _
Stasistics Unit; dmrtsjn;mes foited in mrany -Opec coun- Unemployment T4 1342 180 131 50 o— : _
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CARS

In pursuit of perlection.

JAGUAR

Jaguor cars arent just attracting
high praise in America; they are also
selling just as fast as we can export them.

The plain fact is that no other car
in the world is engineered io offer the
same combination of efforfless perform-

ance, supreme comiort and impeccable

rocad momnners.

Especidlly ot the price.
Take the XJ4.2 illustrated.

- 'The famous fuel-injected, 6 cylinder
XK engine propels you smoothly end

silently to 127 mph? Antidive suspension
geometry and four-wheel, dual-circuit

unruffled macmner.
And the fully-independent suspen-
sion system, developed directly from
race-frack experience, gives a combi-
nation of tenacious road-holding and
sublime comfort that is unique to Jaguar:
In the lavishly equipped interior,
standcrd appointments read like alist of

expensive exiras.

) § discbrakesreturn youtorestinthe same

A 10-outlet heating omd ventilation
system with separate conirols for each

rear-sect passenger
Fully reclining leather upholstered
seats with adjustable lumbar support.
Electric windows, remote control
door mirrors. A four-speaker radio end
slereo cassette system. Tinted glass.
Centralised door-locking.

All this for £15,641.
A price that tends to silence the

competition, too.

. Plus, of course, that most importomt
built-in exira: blissful, restful silence.
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WORLD TRADENEWS

Oil majors face tighter ‘pational’ émitrols;; f
; o x| for upturn,

BY BRI KHINDARIA IN GENEVA _
] The risk now i5 that more

DEVELOPING cousurles plan ensure (s 87 ) e oo o - ' : " Third Werld oil will have 0

to Totes Jhe T national B O ered. es whea ol o opyiries in the developing world aim to emsure thai sent to indsutrialised countries

il companies te explore for An Unctad study discussed at they enler future m egugﬁons_mﬂl the international gkgd ?lhfﬂn. e‘i"'m!“lc w
a meeting of experts in oil majors with en expertise to become eventual Santit _m u::b, : Ller

countries. Oil prices may he
bid up to levels which poorer
natione cannot afford bringing @
halt to economic development.

Iﬂﬁ!smuaall} ﬂmpany't E’
. , : . con on ail com aetlvity:
g&n&°ge$mﬁdh§lﬂgﬁ can ensure adequate oil supplies
Shell it took two years to decide - gt reasonable prices for develop
+h terms to impose O the."i“g countries latt_elrth_isoen A
mfnpmes_ ; Consequen%ye, mndiglcter ) :u:;ll

. more speci ons " In ¢
The nmin mmw lorat contracts  would

exploration
;?:;imon“fmeﬁf:lti ol eg:: include obligations to hire local

petroleuna in their territories
and off-shore seas.

After reviewing about 800 oil
exploration contracts between
developing countries and oll
companies, the UN Conference
on Trade and Development
(Unetad) is suggesting creation
of international guidelines or

recommends that
d countries should
forther controj multinationals
by passing laws spelling out the
uprecise  framework within
which petroleum exploration
can take place and negotiations

senior partners and decision-takers in any joint ven-
tures.'lheymttosetﬂ:eirownnaﬁonalruleswmch

last week
eveloping ]
companies must

I of developing countries came on
with the international ¢il com- stream during the last five
models which panies can be conducted.” years making them a booming
use to negotiste such coniracts. The experts concluded that market w.h.cﬁ bas accounted for

The purpose is to make it petroleum exploration contracts pearly half the world's ade in

eusier for developing comntries should promote “optimum {rans- pawer plants.

their Jongterm fer of all types of technology to ~ With such massive require-
o5 h

natonals, give scholarships o

e ptan, | Thai moveto .
says Nelson | cancel A-300 deal -

lY]ONNﬂ-IAN SHARP N BANGKOK

?ege,;iug”m;énﬂb a. Foe veyon
an. atten ¥ ‘Al d the
ways Interpariopal, Thailand's
carrier, to cancel two firm

"8y Tony Walker i Peldng ..
BRITISH, TRADE- with China
appears et for ao ugfturs, ater

several yeais in thejdol

That, ot lesst, Is thE view.of
Lord Nelson, th of the
Sino-Bitisk Trade Cotne#l, who

is visiting Chiea. - #- .
Lord Neéison has reasonable
grounds for .optimism.  British
eqmpames-appurweﬂ-p“ﬁped
win 2 share of contracts im [

development - schemes amd in

‘The
Boeing iz-a blow to
which in recent -years

mm&forreumwhi&wéra-
_the aircraft company’s.
controt and not dne to its fault

or negligence. .
Qur World Trade Staff adds;
t lo6y of the deal to-

buy e o Alchuses emerend ag the U5, pmbany
" peercial alreraft sales It is the
first major desl by Boéing for

t¢ protect
imegesu agglnst _emsio; ulll,iy deBelopIing_ n?u:o?mfies <upply meants, Third Wo:-]llg &m ) e ithout their -Chin
rofitoriented privale - avelopl expect to become panies al , withou train _ " d
gauonats. 60 per cent of the industralised 5 cut-thrext scramble among help no developing COUBLTY Call pyade ":;{e:i?jf' lfn“gmls and the modernisation of sectors of Frel_lt_:h-h . its pew T8T in the Far East in
There Is alsq a move towards Wworld’s, oil peeds and produce Western suppliers of oil explora- successfully  find,  develop, cervices, disclose vital informa- Chinese industry;— - - % - ysertiun. Instead ‘It waid it was a yesr.
more deals with stategwned oil three times a8 nch ofl as they gom and drilling equipment as exploit = or market  10cAl Siom and hamd over equipment [ Areas of promise-for opting for two of the new  Minority financing for the
companies in the Soviet Union consume, Their consumption I8 well as electric power plants. petrolenm resources. > ‘to- local companies when the industry appear to inciude - * | Boeing 767s.. -t 7 dedl is already being arranged
e PCzechoslovakia as well as expected to increase ot least | Their-aim now is to emsare The study recogmises thit copiract expires @ Oftshore ail development:- -} * A delay in delivering the Air- by Japan’s Exporr-Import Bank
fourfoid by the Year 2000. that th aenter negotiations international ofl companies will- i - @ A . nuclesr buses, - resuling fro -at "
ey e ome to act as th . According to the Inter- . - T m _late & 92Z-percent interest rafe,
ptinue to act as the maln pational Atomic Energy Agency, arrival of the U.S.-made engines, against majority Gnancing &t 10
% was given by the Thal’s as the -Per cent from the U.5.

jn West Germany, Canada, Nor-
way and Japan. Since almost
all’ third worid oil producers
have state-owned oil companies,
that leaves less scope for
privately-owned companies.

with enpugh expertise apd
hecome the eventusl senior
partners and decision-takers in
joint ventures. They want to set
the rules which companies must

obey. .
‘When India opened up its off-

In addition, their needs for
electric power generation—a
major consumer of petrolenm—
are expecled to increase at least
threefold making them a crucial
market for exporiers of power

suppliers of risk capital as well pyclear power wili become an
as important orgapisers of artfractive altermative to oil-
petroleum  exploration  In based eleetricity In coming
developing countries,” but sug- decades as at least 13 Third
gests that their profits-require- .World "cities expand to more
ment may - Third World -than 10m people, ded bycl_len

The U.S. and Britain strongly
oppose efforts to standardise plants, - -
contracts. but developing coun- ‘About a third pf the eurrent shore ol fields in the Arabian c¢o-operation with them  more City with 30m .and
tries feel models are vital to electricity generating capacity Sea for exploration by interna- difficult. ; iwith 25m.

UK groups win £46m
Algeria hospital deal

TARMAC International and as resentatives vist
Clasp International of the UK Al?en:r:f’iera;l earlﬁ':lura“];:g

SHIPPING REPORT

Lay-up berths are filling

BY ANDREW FSHER

fast

tanker sector, where the lay-up vessels — around

E.AY-UP BERTHS are dﬂ.ui.ng e e m T e
ast as more owners send thelr tot including combination car- x wi al 0 B8O L
ships to wait out the crisis riers, was mearly 69m dwt or th;loct;lgh eg;:d It'la‘:ama Canal — mﬁm‘mﬁa :g“t“"t IW0 years 2g0 ﬂeﬂsmegn El
i highest rates T bulld - Aspam, near Mascara.
w. n . four hospitals in the westerz will desigh. and build arf:g

rather than trade at low freight Hgﬂ vessels. de
to cover ftueir i and
er the 183m dwt of the h operating region of Maseara. The contract. hospitals which will be shipped

reason for tire cancellation.

The General Electric Co-
papy of Britain, of which Lard

iz |" A dismayed Alrbus Industrie “are Teported to cost abou
$120m. t

_ cles report from '\'lfashingtogn.
- It is ekpected that the DC9's

ey, S e “nd recently sent
; m, : ¥ & @ The )
@ The upgrading of coal telex Yo ‘Thal Air threatening to started Simarsions wioh Alitiha
aimed at doubling p Jwithhold a’refund of the air-.of Italy on fuavcing arrange-
1.%bn tonues by the year Ene's- downppayment of nearly McDonxnell-Douglas DCH Super
$3.5m, airline 80 short-range mircTaft,

Nelson is chairman, is part of |
a -putative Anglo-Freach -con-
sortium bidding to supply com:-’
ponents for a twin 900 watt
puclear power Station in Guang-

‘South China.

will be powered By twin-jet

rates. . .- € .
hasﬁio:e‘;net? l:; 1‘:’: rather fvjestern ::egt's.miztaﬁ\lésuségeebeg being paxdm were oftes !i’s ot‘ﬁhe first ever in Algeria for in prefabricated form to Algeria T . m B
thar look in vain for profitable which made up the largest shars But Denholm Goates did bave { ~ 4 cﬁﬁm&fm has .been ;;"’ set up there by Tammac | ofclals; including Zhao Ziyang, Fy’ - : Auvg.'s3 . "y
business. W I L ascls followed a faint touch of ODHMISM. | srranged by Midland Bank o ternational. : officials, including Zhao Zyine fuk e - Bgors 4T 43 AEE
Howard _FHoulder (Charter- by Norway. " “Rates may have bottomed | Anance the project The loan Algeria is one of the largest | the project would go ahead. i S . Impeess | ASZZ 4423 - 4380 . 4415
ing) said last week that some Most shipbrokers reckom it out” it felt. ‘The Atlantic|js backed by the Export Credit impotters of western civilian = ¢ jg mow for the Chinese to : . Balance . +0.23% —0.03F 0146 5053
12 3m deadwelght tons of bulk will be some tme before market was holding firm, with | Guarantee jv)emm“:t goods. . The - current fiveyear ; decide at an ‘early date which s $bn Exports 17387 Y749 18627, - 15N
and ore carriers—344 ships in matters improve. So far, said $7.$7.25 per ton for grain from | Clasp is the subsidiary of the ScomOmMEC _plan; 198084, has|anclear reactor they require” | 3 ... . ‘Imports 20648 234 - T T
all—were laid-up at the start of Matheson ¢(Chartering), the the US. fo comtinental Europe. Consortium ¢f Local Authorities given priority to housipg, | be said. R A Balance —3257 —5¥% - —152 173
November. Nearly 6m dwt of lay-up programme had aot had The Far East market remained | Special Programmes ‘which has schools and hospitals. The ~“French ' company, he % e FFrim 16"
thxé r:e%:s u::_::ﬁthe ger;e.k ﬂﬁ a:g nouee;llale n:tﬂ'fct.k B“Ei the d.isI::al, though. . specialised fn designing pre- Imports of prefabricated 'd_e- :tm‘ﬁd.* had ca:hh_'eady dome a lot T S E;:::: %; : i‘zg ':’;.‘; gg
heavily represented in the F It added that l:l?ge gx‘:'l:uiem inqulrie:h:renw market, ﬁenﬁ;?dmgﬁ ad, more_ m :lgutt%ﬁbn%ssrm me:“dm mm é‘:nrg Nﬂ 3 - hhme -“’;.. Jul'::: ' —: _:.:
: . "““1"?3 4 not -“@%Wwﬁuﬂv“&l‘fg‘a ‘Beigion Bl . Bxperts 14351 19L& 2143 13145
= in the project, . > _ - ‘| - < mmports . 13009 0 13838 2M5 18448
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You probably know that : utilized to provide aself-contained | exchasge cos coud, e el | Fomn Yonbm - mpors. . MR dm . m
Westinghouse has pioneered new power and communications - - "'ﬁo;'i po;s‘gm"“’%"ﬁf.;‘: el L e e hm My i
and efficient ways of generating, system. This means the electronic * f Ia?m_“_m‘;'ﬁ:‘ Nl R B -~ S P
distributing and utilizing electricity, office of the future can be - from "e Misisty ot laciic e T e heaml
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productive. environment ofigday ' - . ..o et B . Baheee  tolo 4070 i,
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individual person. Wall-mounted " rnore productive, visitthe new -
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* years (no funny remarks piease, I'm the comedian).

~ Now my Olivetti memorises everyth

‘=" says:"would neverunder an
- But my secretary was sure

T 'di;ln'fa.vgue.) . |
"2 I write most &f my books long-hand in Barbados.
“When I return to my London flat | give each page tomy secretary -

Financial Times Monday November 8 1982

ur ompany heed
ewriters or

B word processors!
Take aline from people

purasermsn=s

(Y
L,
K t
o st

who types a perfect, dlean, pristine draft.

When you think about it, who better than writers
to discuss the pros and cons? : _ L

It's a subject they have at their finger tips. And one
they explain with far more verve than we ever could.

Furthermorg, they're'on-the side of the angels: they -

* S¢rlets call first on ErnieWise.
All right, Ernie? You're on: _
Ernie Wise and his one liners. -
“When the goddess of inspiration rests her gentle
hand upon my shoulder and the pages of great drama
unfold before my eyes, my Olivetti-wondrously facilitates
the plays wot | write!
Ernie uses the 121, our basic électronic typewriter:
It's quieter than the old electric machines and has far ™~
less to go wrong. (The golif balis use some 2500:moving parts,.
our electronic typewriters have just100) - ..~ -
_ We replaced all the old levers, swivel joints and springs.
with sensors and microchips. And instead of handfuls of clattering
keys,we use a daisy wheel with the letters on little stalks. .

“I spend hours every week typing out jokes ohtoa card |

index. | never throw anything away: | have jokes going back 20

Althotgh the 121 can remember one line, 'm thiﬁ_!éing of

upgrading it with an outside memory solcan putalimy jokes on file!' B

 Jillys agony in thegarden
{We don't have room to featlre a writer who uses

one of our most popular typewriters, the 227, which can store -

two lines of type.

Nevermind, we have a similar machine that can remem- -

ber seven pages, the 231, and this is the one Jilly Cooper uses.)
“Because my articles read &asily people think writing
comes easily to me. In fact, { agonise over every word. .

: | write and re-write and re<re=write dozens of times as .
- the chaos of my-mind comes to orderonthe page.” . - -

The labourinvolved!Whoeverinvented the phrase | wore -
my fingers to the bone’ must have been a writer on an old manual.

To save time | used-to cut up the good.bits and sefiotape
thern together, often ending up with an Andrex of typescript.

My neighbaurs are relieved fve got an Olivetti too. -

“n summe{l work in the garden (trailing yards of electric cable).

" . Myold el o
I O%t{vetﬁtzg:nds as if it behind double glazing.

writer was like a machine gun. But even outdoors my

Above it all in London, Away from it all in Barbados.

“| have a great idea for your advertisement. The headiine

y circumstances use aword processor.
glad when | bought an Olivetti;

" (As Mr Archer seems to have the golden touch we

' f then write all over it. The pages look fike a spider’s
o web.And she re~typesit.

.+ Evenif ljust change a comma | like it typed again. The

nneatness challenges me to improve it ° _'

: . The machine which responds to this challenge is our
. first machine with an external memory bank, the Olivetti 351.
' ttstoresinformation onfloppy diskseach ofwhich can

mermorise fifty pages %and you can change disks in a second)

_so you can build up a filing system in negligible space.

' Six disks and you have the whole of Kane and Abel.
Another five and you have Jeffrey Archer’s latest book of
. short stories, A Quiver Full of Arrows. S

Jilly Cooper and her 231 typewriter:

Lol

who write fora living

check how [ described him at various times over the last year; I'll telt
the word processor to print out every word I've written about the
character P

~ As my books have an historical background, they have to
be accurate. If at the end of a book  find I've got a date wrong
throughout, | can tell the machine to search out every wrong date
and correctit. :

| researched my latest book,'Good Bye Mickey Mouse'
for seven years, and used an Olivetti word processor as a sort of
computer storing all relevant detail.

| had to write hundreds of letters to surviving USAF
aircrew who served in Britain (often the same letter with one or
two different paragraphs). The Olivetti printed them all, making
amendments as | directed. : '

I confess | do expect a high degree of service
from big organisations, but look at it this way ~ if my
word processor breaks down so does my business.

| have to say that Olivettis after-sales service
is every bit as good as their pre-sales talk” -

The cost of memories.

You can buy our machines for cash but
nowadays most companies lease them. To give you
2 rough idea of the cost, Emie Wise's 121 will set you

back about £5 aweek.

Jilly Cooper’s 231 is twice that a week,

Jeffrey Archer’s 351 with the external memory
- will cost around £16 a week.

Len Deighton’s ETS 1010 withkeyboard and
printerisintheregion of £28 aweek.

Whereas our new; massive 1020 with, say; a
15,000 page memory; four work stations and daisy
wheel printer works out around £145 a week over
a five year period. '

ing | write, | can edit on the
" machine.Boss itaround. Take this out, put this in, print it: And it will
. incredibly quickly - .

Jeffrey Archer and his 351 word processor

.. Inother hands, the same disks can store the entire house
conveyancing documents; the usual will; insurance contracts, in fact,

~ any.standard letter or document. -

Allyou have to doistell the word processor what changes

' }ou need to make the docurnent an individual one. Cleverly and

speedily it will type in new names, new paragraphs, new headings,
respacing the pages asitgoes.
Good Bye Mickey Mouse. Hello Olivetti.
If |effrey Archer uses his secretary as a word processor,

© Len Deighton uses his word processor as a secretary,

- He has our ETS 1010 with its VDU (Visual Display Unit)
key-board and printer: And he uses it constantly. For example:
“If 'm describing a character | will put that piece of writing
into a'Save' file on the machine, '
Each character has his own section.So whenever | want to

' The relevant brochures are waiting here in
their envelopes.
. if you'll send us the coupon we will post them to
'} you immediately.

——— e — —— — — N SR W — ——— . ——— N p—— S S~ —

Please send me details of the:

I ET12102 ET2200 ET2310 ET3%MO  ETSI0I000 ETS 102001 I
Name Position

II Company. Address ll

J |

I |

l

Tel:
Send toValene Belfer, Brimsh Olivetti - m
l Limited, 86-88 Upper Fachmond Rd.,
Purney, Landon SW15 2UR.
Telephone: 01785 6686 __l

e S— — A W T . —— — ——— t— — i T " ——_ — —

b1 I

—_

LT Lt T R

;‘
i




- UK NEWS

ﬁnanclal Times Monday November 8 1982

'Hoteliers wake up to the trend
towards king-sized sleeping

BY ARTHUR SANDLES

THE DOUBLE bed is making 2
come-back. Hotels from Aber-
deen to  Afbuquerque, Hong
Kong to Hamburg. are finding
that traveliers ar¢ returing to
an old-fashioned habit—sleed-
ing together. .

The Holiday Inn chain wa$
first 10 note the trend on an
official basis. )

~Qver the past iwo years It
has become particularly notice-
able,” says the biggest hotelicr
in the world, based in Memphis,
Tennessee,

*“When fwo peoplc (ake X
room, more and more we arc
finding that only one bed is

slept in.” . .
The irend is as strong I
luxury city centre hotels as 1o

country inns. .
It is true. We arc getting
a very swrong demand for

double beds these days, people
are insisting on them, particu-
larly American travellers.” savs
London's glossy Bristol hotel.
Crest Hotels, which has pro-
perties up and down the English
counrrvside. is baffled by the
trend.” Crest cuslomers travel

ling together seem reluctant to
part whea the lights go out. Al
the group’s new Dbeds are
double.

Even Trust House Forle,
always a little coy when there
is a hint of naughtiness, admits
that the togetherness habit has
bit their properties as well.

It seems that business wravel-
lers are the ones who are really
inte large beds. .

Some hoteliers reckon it 1§
because more companies are
allowing executives to travel
with their spouses: that execu-
tives are younger than they
used to be: and that the 50s 2nd
60s fad for separate sleeping
has piven way to the kingsized
era of an earthy acceptance that
it is nice to be near.

The move has considerable
economic implications, not least
for bed makers and hotel room,
designers.

A one-bedded room is easier
to furnish. and it is easier to
add a child's bed if psrents
bring affspring.

Even the solo traveller seems

to like a bit of spacious sleep-

I ing these days, so the writing

may be on the wall for the
singie bed.

RBed manufacturers which
supply the hotel trade report
a move towrads the bigger bed,
both single and double.

“Targer beds arve definitely
increasing,” said Mr David
Micks, chairman of Bernard
Hicks which supplies Trust
House Forte, among others. “If
you'd spoken to me seven-t0-10
years ago, the orders would

have been higher demand for-

beds which zip together, especi-
ally from the five star hotels.”

Hotels in thiz couniry were
moving towards the Continental
metre-sized bed which is three
inches wider than ifs Britich
counterpart. Many of them zip
intn 6ft Bin doubles, Some
hotels were choosing Sft-wide
double beds instead of the old
4ft 8in, Mr Ricks added.

Mr Michael Heal, chalrman of
Staples, which supplies the
Britisk Transport Hotels, said
there had been a considerable
move towards the zippeq bed.

Egon Ronay attacks theatre catering

BY ALAN FORREST

LONDON'S new Barbican arts
centre Is one of many UK
theaires attacked for poor caler-
ing standards in the new editon
of one of Britain's leading good
food guides, published today.

The 25th annual Egon Ronay
Lucas Guide says the Barbican's
Waterside Restaurant serves
dismal food and says: * Cater-
ing standards are deplorable at
the world's finest theatres, the
food indiffercunt and inedible.”

Out of 37 theatre buffets and
restaurantis surveved, only two
are piven cood marks, Hammer-
smith Lyric and the Greenwich
Theatre, 22 were appalling or
poor, the rest aceeplable.

The guide rates the menu at
Glyndebourne  “ ostentatious "
with the food varying from
tasteless to overcooked It
describes the experience of eal-
ing at Liverpool Playhouse as
unrelenting horror.

It says the tea at the National

Theatre is like awful, murky
waler and the Circle Bar at the
Royal Court is called drab and
dirty.
Looking at the changes in
hotels in his 25 vears as a good
food gura, Mr Ropay says:
“ While hotels are mow more
efficiently run, as they have
grown so much in size, they
have alsp  become sadly
depersonalised.”

In the guide's hotel ratings,
The Ritz has slipped back from
its last year’s No 1 position 1n
the de luxe calegory.

Its entrance corridars “ naw
filled with tea tableg satisfy the
hotel's accountant rather than
ils guesis, and reception and
housekeeping are not what they
used to be,” sald the guide.

The Ritz has now been over-
taken by the Berkeley,
Claridges, the Connaught and
the Dorchester, which all tie as
London's best,

*Egon Ronay's Lucas Guide,
1983, to Hotlels, Restaurants and
Inns, Great Britain and Ireland.
Mitchell Beazley, £8.95.

‘hold inquiry

Minet to

into transfer
of premiums

By John Meore,

MINET HOLDINGS, on¢ of
Britzin's largest Insurance
browing groups, which is to
he investigaied by the Depart-
ment of Trade, is io announce

the compogition of its own
inguiry into its affairs
tomerrow.

Minet's move comes after
last week’s coneern at Lioyd's
of Loadon ahout the chapnel-
ling of $40m in the form of
reinsurance premiumg over a
five-year peripd from under -
writing syndicates under the
saanagement of PCW Under-
writing Agencies, part of the
Minet group.

Llayd's ruling commitice
has organised Its own inquiry
to establish the identity of the
beneficfal ownership of eom-
panies which reeceived the
reinsurance preminms in
Liechtenstein, Goernsey,
Gibraltar and the Isle of Man.

The money was channelled
to these compamies through
insurance ipterests which have
links with another insurance

broker, Alexander Howden
Group
As soom as last week's

problems became apparent,
Lloyd’s chairman, 8Sir Peter
Green, insisted that Mr John
Wallrock, chairman of Mioet
Holdings, take over the exeen-
time chairmanship of the

PCW agency company.
Minet is now atiempting to
identity the scale of the prob-
Iems, hat iis task last week
was bampered by tie removal
of 12 cases of docnments from
the agency company.
An underwriting ageat,
Thomas R. Miller, which had
introduced members of
Lioyd's to PCW syndicates,
had gained a ecourt order
the chairman of

The
removed onee the eourt erder
had been obtained. -

Treasury aim

" BY ROBIN PAULEY

THE TREASURY, whick has
been mounting an increasingly
successful campaigm to wrest
responsibility for local govern-
ment fnance awsy from Mr
Michael Heseltine’s Environ.
ment Department, has again in-
tervened to try to impose much
stiffer penaities on couacils for
overspending next year then Mr
Heselting wants.

The Environment Department
hag proposed that grant _should
be withdrawn from counciis next
year at the rate of Ip in the
pound for each of the first two
percentage points of spending
over the Gavernment target.

Thereafter the grant Ioss
would be either 3p or, in the
more severe option, 5p for each
percentage point of overspend-
ing. Unlike this year, there
would be no limit to the amount
of grant which could be lost.

The Treasury has successfully

jnsisted that 2 third option be
included for on—Iloss of
grapt at the rate of 4p in the
pound for each and every per-
centage point of spending over
target.

It aceepts that this ﬁpﬁon has

no chance of success byt ntends -

it to act as a lever.to cnsure
that the eventual imevitable
compromise will be mueh
tougher than if only Mr Hegel-
tine’s two options were avail-
able. ) '

Annoyance within the
Environment Department at
persistent Treasury interference
is matched by Treasury anpoy-
ance about three years of
failure to control local govern-
ment current expenditure.

An extra £lbn had to be

added 1t this year's current’

expenditure targets for
“reallsm”™ to take account of
the very large overspending gnd

£900m bas been inelnded for
198384, '

Unlimited grant loss could
ieave many councils with mo
grant. This. could put hundreds
of pounds extra on some rate
bills in an election year, some-
thing the Government is anxious
to_avoid Any compromise in-
volving more than a 1p penalty
for the first two points of over-
spending wili be an outright
Treasury victory.

Mr Heseltine has included a
mild penalty for the first two
Ppoints Over target tp ezse an em-

- farrassment caused by another

hardline approach from the
Treasury, Councils have two
contradictory targets each year;
the Government’s .cagh target

- and the Government’s assess-

ment of how mnich- money a
council needs 1o spend to pro-

‘wide a standard level of services
-{grant

- related

assessmeant). .

S to penalise councils

This year, ecouncils nding

spel .
over target but under the as-

gessment have been exempted
from penalty at & ¢ost af obout
£/00m. Mr Leon Briltan,
Tre Chief ,  in-
sisted the exemplion had to go
in the deal for 1983-84.

Mr Heseltipe accepted tie
deal, expecting furious attacks
from the shire Tories. key sup-
porters in an election period,
which would enzble him to re-
turn io Cabinet tp argue that
the exemption would have to be
allowed.

To his surprise the co-
ordinated backlash failed to
materialise. But Mr Heseltine
wants to avoid the shire Tories
being blamed {for high rate
rises, His proposed 1p penalty
for the first two points over
target would take in most Tory
counties”™ expenditure levels
over target jn 198384 and is a
relatively mild punishment.

Government backs actimi;:'
to curb video pirates

BY PETER RIDDELL, POLITICAL EDITOR

ACTION against video pirates
and moves to liberalise Sunday
ghopping laws are lkely to be
pressed by Governmend minis-
sters on MPs successful later
this week in the ballet for
private members' Bills.

The balliot will also be closely
watched by the Consumers
Association and the National
Consumer Council, which have
been particularly successful in
recent years in having thelr
proposals taken up by MPs high
on the ballot and then enacted.
" Only those MPs winning the
first few places in the baliot
stand much chance of their
proposals becoming law.

There is the added complica-
tion this session of the possi-
hility of an early summer
election. next year. This would
certainly kil almost all such
Bills hefore they had completed
their legislative passage.

Several members from all
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“When did you last see your bank manager?’
asks Bill Wagstaff.

‘It’s not usually much fun seeing the bank manager. Rather like
a visit to the dentist — a painful necessity. We're well aware of this at
Williams & Glyn’s, and we regard it as a totally unnecessary state of

affairs. Which is why we go out of our way to make sure our relations
with our customers are as relaxed and pleasant as possible. We enjoy

meeting them, and we want it to be mutual.

‘Admittedly were lucky. in the sense that were smaller than
the other main clearing banks, and we believe in keeping our
branches to a manageable size, too. This results in 2 number of

T tages of which we're very conscious
determined not to Jose.
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vital area.

# booklet interesting,

&

. ‘Our management and staff have time to treat their customers as
individuals with individual needs. And this applies to all customers,
big or small, business or personal. Our managers like to see things
from the customers viewpoint, put themselves in the customers place.
And this can apply quite literally in the case of business customers
believe in visiting them on their owr-ground, to

ensure a really geod understanding of the particular business and the
kind of financial problems and opportunities that can be anticipated.
' This is particularly important to small businessess in the early
stages of their development, and Williams & Glyn's is
uniquely placed to play its very active role in this

own business you’ll_ find this

It’s called A Topical Look at Small Businesses
w avid its produced by our Business Information
B\ Service. It's designed to provide small
B busiress proprietors with ideas on how to
become more efficient, maximise profits
and reduce tax liabilities, and includes
useful information about Government
NN schemnes, enterprise zones, counselling
¥ organizations and special bank facilities,
together with general advice on the day-to-
day runming of a business,
FOR A FREE COPY CALLIN AT ANY WILLIAMS & GLYN'S

BRANCH, OR SIMPLY POST THE FREEPOST COUFON

BELOW.

GLINSR

f 1 Post to Williams & Glyn's Bank . BIS
R | P rosT LONDON SRR T |
o Plepse send me your fres booklet
B | A Topical Look at Soall Businesses |
e | NAME
TITLE
COMPANY
| ADDRESS
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sides of the Commons feel
strongly about “ video nasties,”
of a pnmmographic
or violent mature, and-about the
piracy of coples of films and
television programmes on video.

Sundsy trading is & much
moTe contentious issue and
several attempts to TEmove
restrictions have failed because

of the opposition of sabbatarians |
and BMPs supparidng USDAW,.

the shopworkers’ union.

Mr Timothy Raison, the
Minister of State at the Home
Office, said Izst week that the
Government would give tacit
support to any private memiber’s
Bill to allow Sunday trading
and longer shop opening hours.

Michelin staff
denied pay rise
MORE THAN 8,000 ‘workerg at
the Michelin UK tyre company
at Stoke on Trent were told at
the weekend that the company
could mot afford to pay their
annual wage increase this
January. Michelin suffered a
£26m pre-tax loss in the first
gix months of this year and
4,500 of ithe workforee are al-

ready on four-day- working.

The company said, *“every-
one has been informed of the
sitnaton. Sales are dJdepressed
and we can't see any immediate
improvement.”

“New agreement close

‘on nuclear installations

' BY DAVID FISHLOCK, SCIENCE

A MAJOR mnew international
initiztive inpvolving Britain and
the U.5., to guarsotee that eivil
miclear: nstailations are not
used to miake nuclear weapons

materials, is near agreement.
Mr James Devine, deputy
asgistam secretary for state for
muclear energy, on a visit tg
London, said six hatlons were
centrifuge- enrich-

planning gas
.ment factories—the UK, West

Germany, the Netherlands,
Australia, Japan and the U.S,
They, with the inspectorates of
Euratom and the International
Atomie Energy Agency, are par-
ticipating in the Hexapartife
safeguards project.

‘He said: “Much- pregress has
been made, and we hope to be
able.to apnounce the successful
conclosion of this project early
next.year,”

It is thought that the_ Hexa-
partife project has pinpeinted
all the critical components and
test equipment reguired in set-
ting up gas condrifuge factories,

This is needed to srengthen
assurances against their pur-
chase by nations which refuse

.to accept fullscope safeguards

on their nuclear facilities.

The US. is aleo trying to
persuade ail nociear . supplier
nations to accept that a poten-
tial customer for the eritical
parts and equipment must first
agree to fullscope safeguards.
_Mr Devipe said the U.S.

EDITOR

Government has lost none of its
confidence in fullscope safe-
guards. This hints at a readi-
ness to be sorutinised hy inter-
national ingpectors since its
IAEA generat conference walk-
out In Vienny dn September.

Mr Devine said that the
walk-out camea because the 1.5,
feared the agency was becoming
g9 “ politicised that it would
soon be unzable to appiy inter-
national nuciear ' safegmards
effectively.™ , :

He stressed that the Reagan
administration wag just 25 com-
mitted to the prevention of the
spread of Duclear weapons as
the previous administration.

The U.S. is working to tighten
export controls, to promote
broader acteptance of safe-
guards to urge meaningiol
actions when agreements are
viplated, and to strengthem the
Internationsl Atomic Energy
Agency.

A Soviet delegation on nu-
clear safeguards is wvisiting
Washington next month. Al
though the USSR did not sup-
part the US. in Vienna, its pos-
ition on nuclear protiferation
hag been more firm and consist-
ent than that of the U.S.

It is thought that the U.S. will
diseuss with the Soviets the
consequences of its walk-out.

As its major contributor, the
ahsence of the U.S. would be a
severe blow for the agency's
safeguards programme.

in quicker time.

tries at Iarge,

A

IDEAS THE CBI MIGHT
" HAVE CONSIDERED

Nearly all the proposals put up by the CBI at its conference
involved Government expenditure of a non-returnable kind.

How much more effective it would be for industry to put forward
ideas that cost the Government nothing or which bring a return
We feel that if one small company can make
some positive suggestions in its own area of operations, then
there could be a flood of similar proposals from British indus-

We suggesti— - -

1. Cal_)l_é Television

Action Legislation needs to be passed now.
manufacturers could start making the necessary equip-
ment immediately. Data and communications users

could be planning many additional services. :

Result No expenditure—plenty of jobs.

2. ‘Multl Cellular Radio

Action A Whitehall decision for the free enterprise go-
ahead is required now, If the right decision is taken
it will open up the U.S. market worth $1,000m a year to

- British manufacturers.

Result No exﬁenﬁiture—-plenty of jobs.

Industry, over to y_c_ni—'!
3.0S. :

-

The electronic

3. Off Peak Goods Delivery

Proof positive exists that computer stock contrel and

good communications mean smaller inventories and

deliveries packed into fewer hours. The savings of
.. working at non-congested times would be enormous.

Actior Required now is legislation to allow all deliveries in
non-business- hours.

Result No expendi_t_ure-fplenty of jobs,
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NEB im

proves

performance
in first half

BY JOHN ELINOTT, INDUSTRIAL EDITOR

THE National Enterprise Board
subsiantially improved its finap-
c¢ial performance duving the
first ha¥ of this year, reducing
ils loss before taxation 10 £5.1m
from £11.9m in the first six
months of 1981,

_This was partly the result of
disposing of its problems in the
Nexos office systems subsidisry
which had a loss of £4.7m pre-
tax in the Hrst half of 198L

‘These results are published
this moerning in the consoli.
dated profit ang loss acconnt
of the board, which is part of
the British Technology Groap.

The asoccounts of the NEB,
which o inelude the actual
profits and losses of its direct
invesiments, showed a profit
before tax of £2.1m compared
with a profit of £3.5m in 1981,

Sir Freddie Wood, chairman
of the board, said last night:
“Although it is unfortunate that
the NEB’s companies continued
1o make a loss in the consoli-
dated apeounts, 1 iake some
comfort from the fact that the
loss before tax was less than

haif that in the comparable
period of 1681 ™, .

The cut in the consolidated
dccount losses was achieved
despite continzed heavy ex-
renditure on Inmas, the miero.
chip subsidiary whose develop-
ment expenses sppear in the
accounts as a loss of £10.Tm
before taxation compared with
a loss of £5.4m In 1831,

Inmgs is now approaching a
cagh crisis ‘and urgently mneeds
about £10m from the NEB or
some other source, Discussioas
are now taking place between
the ‘board and the Government
on how this can be achieved.

Ome option is for the hoard
to sell it5 stake in United Medi-
cal Enterprises, a private
hospital company, whose profits
in the half year rose-to £5.6m
compared with £4.Tm in the
same period .of 1981

Data . Recording Instrument’s
losses dropped from £4.6m to
£1.1m and British Underwater
Engineering, which makes suh-

mersible vessels, went from a-|

loss of £1.9m to a profit of
£800,000.

CONSOLIDATED PROFIT AND LOSS AOCOI:I_NT

for the six months to 30 fune 1982 (unaudited)
. 1982 1981
T B l‘nilﬁgn
Turnover 564
Operating loss before interest (after charging . ' -
deprecation fd.Tm; 198! £4.1m)’ . 50 - (1AL
Share of losses of as;nedmd companies ¥ ) ().
- (5.6) (15.0¥.
interest payable less (receivable) - (5) a1y
; o 5.1 1ns)
#::ﬂl:lhre tcation ‘?.8) (i.'l_?- .
Loss after eneatia (7.9) (o)
Minority tntateses. B (10 __{.-1;
Loss before extraordi  ftems - {89} 17.1)
E:tranrﬂmr:ry itemns "(?2' note) B | 16
i 83) (156
Loss after extraordinary ftems (818) . {156)
NOTE K . o
Profit on translation of overseas assets and ] -
fiabilities — ©a 17
Formation Expenses ' — . )
| 14
= _—
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Classified Advertisement - -

ABTA aims
to attack
-discount
airline
companies

" By Arthur Sandles :

‘which offer dis-
counteq  tickets through
butket shops face the pros-
pect of an official’ blzcklist

among - High

Street retallers in B
Althongh it iz llegs} for
trade associations to ergamise
boyeott of suppliers 'in the
UK, the Association of Britsh

take any

e was $0 bad was
% gimplyiridiculous.” -
B the tenewed aftack

likely to preccenpy delegates
at the <o which - con-
“tinmes this week. Delegates
are Hkely to be told that
ABTA is negotiating with the
- girlines to produceé a seheme
whereby momey is paid in

. than 31 per cent in 1981 from

A a.7esult, hotels ex.
verienced a 3 mer ecent drop
in . ocenpanev -Iast Year com- -

exnexienced .a 9 per cent fall
over -fhe nreviodas Year.™.

In the five vears fram 19%7
to 1981, the survey shows an
averace anpual rate
cline in the
-at holels of

9.4 per cemt.”

| oBrTUARY

Lord "~ -
Netherthorpe

':'ehnhlf wec tive in 1975 and
: XeCT

e IOATIOEL, Lo oversaw
" the of 8.

- the scquisition of Spillers by
Dalgety - - whose  markel
enpitn_li_saﬁon had grown to’.

£=I..ml Netherthorpe, who
e 5
suceeeded to his fathex’s ttle
in 1980, returned Lo lmﬂvds
thic yesr ag an pxecolive
director. He was also for 10
years a nonexecutive divector
of Babeock International and
at the time of his death he
held pov-executive director
ps with BNOC, Dalgety,

-- and the U.S. Debenturg C

THE WORLD'S biggest ofl pro-
duction platform has been
bronght on stream in the North
Sea 1o provide an importapt
boost to - UK apd Norwegian
of) and gas supplies.

The £1.1bp Bravo platform of
the . UK-Norweglan Statfjord

earning
revenne of well over £1m a day
through the daily production of
55000 barrels of oil, At peak
prodoction early in 1984 the
platfoym should be producing
about 180,000 barrels a day.
The field straddles the median
lipe of the North Sea with the
majority of reserves—estimated
ta be some 8% per cent of the
total—allocated 10 2 Norwegian
copsortium - of companies, led

by MobiL, c
" Statoil.: the Norwegian state

Ray Dafter reports on the North Sea’s £1.1bn luxury floating hotel

©0il corporation with the biggest
stake in the fleld, claims that
the platform, weighing well
aver 800,000 tomnes, is the
heaviest man-made object ever
to have moved on the face of
the earth. Although made of
concrete the struchire contains
epough reinforcing steel to
build three more Eiffe]l Towers.
But the platform is not only
big: it i5 also luxurious by off-
shore oll industry standards.
Some seasoned oil men claim
that the 700 currenily em-
ployed on the Statfjord Brave
project are being pampered.
The platform operators wear
special shoe covers, to protect
the wall-to-wail cerpet in their

accommodation upits. In their
spare titre they can watch a dif-
ferent £lm each day in their
cinema, keep themselves trim in
the exerciss room, relax in one
of the platiormn's saunas, or
dance in the disco.

Dances are held onee a fort-
night on the floating . hotel
Berthed alongside the. platform.
It is a mixed secial as about
50 women are. employed On
Statfjoré@ Bravoe. And, though
there is no aleohol, it is easy to
feel slightly tipsy on a floating
hotel, rocking in waves lashed
by near-hurricane force winds.

Senior officlals on the project
estimate that only 15 per cent
of the structure’s weight and

cast are directly associgted with
oil and gas production. The
remainder i5 peeded for sup-
port services.

Companies now are begin-

ning to ask how long they ¢an -

afford to build and service
increasingly sophisticated off-

shore produetion umits with oil -

prices likely to fall In yeal
terms,

But the Statfjord consortium
of companies has more pressing
matters on its mind, It must
soon decide whether or not to

build a plpeline to carry natural”

gas from the UK portion of e
field. Oll is taker from the
field by tapkers, and gas in the

World’s biggest oil platform is brought on stream

Norweglan part of the figld is
to be carried to Germany by
means of a mew pipeline. At
present commercial quantities
of gas produced from the fletd
are heing rednjected inlo the
reservolr while the pipeline is
being built.

13 . - L]
The consortium has the
option of elther building a
special pipeline for the UK gas,
-thought to amount to about
12bn cubic metres, or they can
transport it to_the Continent
-aleng with the Norwegian
ghare, The partmers know that
- Britis}¥ Gas wants the UK share
" and, under Government Tegula-
tions, is entitled to demand
that all gas produced in the
%i-(i:ush sector be sent to -the

'SALES ‘of heavy commercial
vehicles (over 3.0 tonnes gross
weight) showed no sign of

moving out of the doldrums in

October. The industry hopes
the Governmeat's annonpnce-
ment that the maximum per
mitted weight of trucks is to be
lifted from 325 to 38 tonnes
will stimulate the market.

- However, the determined
opposition the legislation faces
from some gquarters means
customers are unlikely to place
major new orders until the
measure has been passed by
Parliament. The fndustry will
be pushing Mr David HowelR,
Transport  Minister, to bring
the legislation forward as fast
as possible.

Statistics from the Society of
Motor Manofacturers and
Traders show that in October
registrations of ecommereial
vehicles over 3.5 tonmes gross
ran at about the same level as

: 127

of de- |
toarism business |
‘sn “astounding

in October 1981—4,079 com-
pared with 4,082,

For the first 10 months of
the year sales were 1.1§ per
cent ahead of those in the same
pering of 1981, at 38,344 against
37.902, The 1981 figures were
the worst for 30 years.

_ Total commercial vehicle sales
in October rose nearly 4 per
cent, from 19,275 to 20,027, and
for the first 10 months were 5.2
per cent higher, at 145,260
against 185,584, .

The importers’ share of the
market during October fell from
354 to 30 per cent while in the
10-month perjod it was down
from 31.4 to 30.2 per cent.

The most buoyant part of the
market was that for light vans
which rose 9,28 per cent from
50,803 to 54976 in the 10
months. Sales of medium and
heavy vans rose npearly 7 per

«cent from 84,019 to 59,843

Industry looks for stimulus as heavy vehicles sales remain low

[ ICENNEI'H GOODING, MOTOR INDUSTRY CORRESPONDENT

UK CAR REGISTRATIONS

January-October
) 1982 % 1981 % 1982 % 1981 %

Total UK produced 58,503 44.87 47,591 J2.94 5T8 927 412 583,693 4413
Total importst 71,894 5513 63,237 5706 795,481 57.88 739,067 55487
Total market 130,397 100.00 1i0.828 100.00 1,374.10_8 100.00 1,322,760 100.00
Ford* 2549 3253 375618 3394 412,680  30.10 403975 3054
BL* 2789 1745 18,677  16.85 24408 12N 256811 1941
General Motors—

Yauxhall-Opef* 16577 12,71 8873 B.87 158,505 11.53 109,120 8.5
Peugeot Group—

Tafbot* 3214 46 4576 407 51,079 3.70 42,530 472

Citroen 1,601 Z151 2,711 24141

Peugeat 2281 1158 17 429 15,893
Total Peugeot 7.006 544 7,825 706 0219 656 102,524 175
Datsun 8,249 634 4921 4.44 84720 615 81,7113 5.18
WY-Audi 7.406 5.68 7141 544 81,593 594 3453 552
Rerault 4512 3.46 4,654 4.20 57.98) 422 63,820 482
Volvo 3713 288 4,065 .67 45471 331 38,822 293
Fiat Auto 2,150 .42 5.851 5.28 43,620 3.7 55535 4.20

* Includes cars from companies’ Continenta] associates which are not Included in the total UK figures.

1 Includes imports from all sources indluding cars from the Continental associates of UK companies.
Source: Soclely o! Motor Manulscturers and Traders

pared with 1980, which fixelf "] -

'We believe it takes more than computer expertise to create

: successful financial systems.

It takes computer people with an in-depth knowledge of
each business sector they serve. Many of our key personnel, for

NCR call this Inter-Knowledge.
It means we understand that financial institutionsneed

computer systems designed and developed specifically for them.

d
capability.
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of finding a kindred
financial spirit.
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Please contact me with full details of NCR Financial Systems.

Send to: B Ware Esq., NCR Limited, ,
Financial Systems Division, 206 Marylebone Road, London NW1 6LY. )

Or telephone your request by calling 01-388 8381.

. example, have many years of actual banking experience.

st be supported by worldwide

NCR operate in more countries than any other computer
. company. To be exact, 127 countries.
So whereverinthe
worldyour company has
offices, you can be certain

Name: Title:
Company Address: :

FINANCIAL SYSTEMS DIVISION

 INTER-KNOWLEDGE
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TEMS ACCEPTED IN
COUNTRIES AROUND
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Inflation
could fall
to 31%
Says broker

By Our Economies Correspondent

THE ANNUAL infiation rate
could fall 10 a5 liple as 34
per cept in the spring, accord-
ing to projeetions from Yames
Capel, broker. .

However, Capel says this
rate would he achicved only
if economic activity remalned
very sluggish and if the
Chancellor decided not to
increase dulles on tobacce
and aleohol in the spring
budget.

The hroker believes it is
more likely that consumer
spending wiil pick up mext
vear with a lotal increase of
3§ per cent by volume for the
vyear as a whole. On this
assumplion the inflatlon rate
is expectied to he about 4} per
cent by May, or jusi more
than 4 per cent if excise
dulies were joft anchanged.

Aflter the spring, according
to its Novemher Economic
Assessment, Capel expecis
inflation to aceelerate again
Lo reach a rale of 7} per cent
hy the end of next year and
7.5 per cent by the fourth
quarter of 1984,

Capel's views about the
trend of inflation arc broadly
in llne with these of mest
independent forecasters amd
Staniland Hall, economic con-
sultants, whose quarterly
forceast is published today.

Staniland Hall expeets tho
inflation rate to fall 1o a low
of 6! per cent In the second
quarter of next ycar but lo
rise after to an annual rate
of 9 per cent in the first half
of 1934,

Both expect unemployment
to rise next year.

Output likely to rise from 1983_:-

BY MAX WILKINSON, ECONOMICS CORRESPONDENT

THE British economy has
remained i recesston this year
but output should start 1o grow
from the beginning of 1983, the
London Business School’s Centre
for Econpmic Forecasting 5ays
in its October Qutiook published
loday. .

The centre’s expectation of
recovery i5 based on its view
that the authorities in the UK
and the U.S. are adopiing a
looser stunce for econosiic
policies and it believes world
demand is to exvand.

The centre expects cuiput to
rise la the curreat year by only
0.3 per cen, compared with last
year's level. This is in spite of
industry ne longer running
down stocks and a considerable
hoost 1o demand frem peaple
spending more in relaton to
savings.

The ventre says: “ However, It
is forcign oulpur which has
benefited most as imports have
surgred on the back of a srong
exchange rale. At the same
time the double-dip world reces-
sion has hit UK exports which
are losine market share.

The tightening of monetary
policy in the autumn of last
vear helped to dampen prowth.
the centre says. It was also
slowed by the involuntary
tightening of dscal policy when
large amounts of tax were re-
couped after the civil servants
strike.

The centre' believes that a
recovery in the world economy
will depend critically on the
nolicics of the major countries.
It says the uncxpected pause in
the world's recovery in 1981-82
is similar to that which
occurred in 197677,

* However, the forecasters warn
that a woild recovery would be
ipsufficient to ensure that the
U.K. economy would grow, in
spite of epcouraging signs last

1982 1983 1984 1985 1986

ANNUAL CHANGE

Output % “QI(IA)  20(Z8) 20(22) 17 (14) 21

Consumers’ expenditure 03(06) W0(19) TA{12) 14(12) 19

Exports —0.2 { 04) 3L { &1) 33(38) 28 { 5) 41

Import: 27 (85) 3E(54) 42(31) 24( 17} 32
Consumey Prices 85 ( 94) 68 { 74) 84 { %.1) 2.3 {112) %9
Money supply (sterfing M3) 109 (169) 117 (118) 105 (11.8) 713 (128) 136
FINANCIAL YEAR
PSBR (€bn) s0(88) 97(95) 93(3%4) 103(86) 85
ANNUAL AVERAGE )
Wholly unmplned {UK, m) 29 ( 29) 323 32 (32) 32 (20) ai
ANNUAL TOT.

25 { 22) 15 { 29) 01 (37y —02(48) -=0.1

Balance of payments (£hn)

year that UK recovery was
being led by exports and invest-
ment.

They believe consumer spend-
ing, by conirast, is providing the
main increase in demand.

The forecasters say: **We
helieve that tax cuts will ocour
because the Goverament is com-
mitled to lower taxes and the
next electlon is approaching;
because cutting taxes Is an
attractive way of securing an in-
crease in demand without a rise
in real wages that could fur-
ther threaten profitability and
employment; and because
there appesrs te be scope for
lower taxes while maint2ining
the broad objectHves of the
Medium Term Financial
Strategy.”

They believe the room for
manoeuvie in the next Budget
has bheen increased by the
recent tendency for the public
sectar borrowing requirement tg
undershoot ils target

The easier itrend of public
horrowing has resulied from
several factors:

@ Public sector price and wage
increases have heen at or be-
low the national average. -

@ Emplovment in the public
sectar has been stabilised.

@ Public investment has been
cut. -

@ The depressing effect on
governmen! revenuoes of low dut-
put have beéen offsetr by buoyant
revennes from North Sea atl.

The LBS believes the Govern-

ment should be abie to allow

some increases in public con-
sumption and investment mnexr
vear, It shouid aiso be able fo
cut two percentage poiots off
the standard rate of income toy
and to consolidate Lthe Natiozal
Insurance Surcharge at 2 per
cent (4 percentage point below
ils present official ratel.

The forecasters expect the fail
in Interest Tates to push the
growth of the money supply to
the top of its target range this
vear or perhaps over the top.
It also expects the exchange rate
of sterling to fall.

Tt says the pound is likely to
be helped downward by weaker

annual raie of 6.8 per cent next
Yyear. However it .expecis the
rate to drift upwards to nearly
10 per cent in 1986, This com-
pares with the Government's
most recent forecast thar retail
price inflation will have fallen
to an snnual rate of 5 per cent
by next spring.

Company profits, which fell

this year after a sharp recovery
from very low levels last vear,
are expected 1o rise.
.-The centrg econeludes: “ The
price of the profit recovery is
2 eontinued fall in employment.
As Jong as the real wages of
those . in work continue to
increase, the necessary shift of
national income from wages to
profits can only he achieved hy
shedding Isbour.”

“The centre baseg its forecast
ag _the assumption that fiseal

real oil prices and a deleriorat- a5d moaetary policies will be

ing balanee of payments current
aceount,

Total exports are foreeast to

recover from their 1 per cent
decline this year and (o grow by
24 per cent next year. However.
imports are forecast to rise
even faster than exports.
. The centrc has revised its.
projections for inflationr down-
wards significantly sinee its
June forecast.

It believes consumer price in-
flation will fall to an average

appreciably relaxed compared
with the assumptions in the
Medium Term Financial Strat-
egy -published at the time of
the Tast Budget.

* Ecanomic Qutlook 1982 1986
Yol. 7 No. 1 October 1982 from
London Business School Centre
for - Economic  Forecasting,
Gower . _Publishing, Gower
House, Croft Road, Aldershot,
Hampshire GUI1 3HR. Sub
scription £75 (Europe 8160,
other couniries $200).

Brand-new productian and office
space from about £1.50 a'sq.ft.

Rent-free periods available.

22% Regional Development Grant
if I want to build.

Further cash assistance on fixed
capital assets and new plant.

Low-interest European loans for
up to 50% of cost of fixed capital
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To the Chief Executive Officer, The

Guildhall, Wrexham LL11 1AY, Clwyd,
North Wales, or Bob Dutton, DesJonesor
Heini Pr"xbram at Wrexham (0978)

Please send me your brochure and
cassette showing why expanding

industries in Wrexham have invasted
over £100 m.ﬂhonsm the Boroug 11.
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Tel:

assets.
. First class labour force. Wj[’ Eﬁdﬂ SReAL
1. Grar;t assistance for office and PBritain's most central
service industries. S ECIAL DEVELOFMENT
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Arab Mulhinational Finance Company (s.a.)

US$ 15,000,000

MULTICURRENCY MEDIUM TERM LOAN

LEAD MANAGED BY

AL BAHRAIN ARAB AFRICAN BANK (E. C)
“ALBAAB”

MANAGED AND PROVIDED BY
- AL BAHRAIN ARAB AFRICAN BANK (E.C.)

“ALBAAB”™

ARAB AFRICAN INTERNATIONAL BANK — CAIRO

AL AHLI BANK OF KUWAIT K.S.C.

BANQUE ARABE ET INTERNATIONALE D’ INVESTISSEMENT (BAI)

KUWAITI-FRENCH BANK

O
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AGENT

al bahrain arab african bank (e.c.)
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Co-op pla'n‘s'
own code
for pensions

By Eric Short
THE Co-operztive movement
intends to issue jts own code

of practice on pension schemes
to apply to the 150 schemes

opetaied by its various
sncieties.
The central co-ordinating

body on pensions, the Co-opera-
tive Union National Superan-
nuation Committee, has hegun
tatks which would result in a
code. .
. There is growing pressure
from . many _organisations, ip-
cluding the TUC ané the Occu-

_-.pauunal - Pengions. ,Board-. ¥or| 2
cnmpmhénswe -legisiation oo it

pensions.

Such a Pensions Act would
cover such matters of rights of
members, disclosure of jnforma-

investment policy. The Natinnal
Associatiim of Pension Funds is
opposed to such legislaton.

Mr Brian Holden, the Co-
operative Union's superannua-
tion officer, sald that, if the
pensions movement failed to
apree on an accepted practice,
there was a real risk of lepisla-
Uon being forced on schemes.

BIBA calls for
licence reforms

THE British Insurance Brokers
Association has urged the
Department of Trade to exempt
the -majority of insurance
brokers from the new proposals
on licensed dealers.

The OGovernment’s intention
to protect counsumers by seek-
ing more stringent controls
pver the activities of dealers In
securities is “welcomed by the
BIBA. But a distinction needs
to be drawn between the feéw
insurance brokers who provide
discretionary invesmient man-
amement and the vast majority
who merely offer occaslonal
advice to clients relating 1o
authorised unit trusts-

BIBA points out that Insur-
ance brokers are already
slatutorily registered under the
Insurance Brokers (Registra-
tion} Act 1877 and therefore
should be exempt ]

Choice of town
chief assessed

AN ENGLISH university lec-
turer is being allowed to attend
private meetings and read confi-
demtizl minutes as a Labour
council chooses a new chief
excentive,

Mr Alan Alexander, lecturer
in politics at the University of
Reading, is to observe Stirling
District Couneil select a replace-
ment for Mr Donald Bowie, its
chief exaculive, who retires in
January.

Mr Alexander has stressed the
“ ahsolute confidentiallty wilth
which he would treat informa-
tion. He has heen awarded a
research grant by the Nuffield
Foundation to find out how chief
execittives are selected,

Mr. Cyril Warmington
Deputy Chalman of Reced Geoup
Limited sincd 1378, hos retired on
reaching melirgment sg8. When he
laft the company on 3rd Novamher
he had compisted 27 yoars with
Recd.

An accountant, Mr Warmingtan
made & major coninbution to the

UK. pepar and hoard indusiry,
sofving 43 § Mamber ol Council
and Chairman of the Commertial
Board of the "British Paper and
Board Industry Fedaration, He was
owyrden the Papar Indusiry daid
Mudal in 1974,

Sco'p_:_e for cuttmg : ﬁnél_iilﬂoyment
" underlined by economlsts

BY MAX wmcmsou ECONOMiICS CORR-ESFONDENT
=T 'ou'rPUT DNEMPLOYMENT AND INFLATION
L ember 1979 - O

THE GOVERNMENT has 2
much greater scope for choice

between promoting lower un- -

employment and lower infiztion
than Treasury Ministers have
suggested, says & special article
in the latest lssue of Qutlook.’
The article,
Alan Budd, director of the LBS
Ceatre for Economic Forecast
ing, and Dr Geoffrey Dicks says
that although inflation maybe a
caise of unemployment in the
long term, there iz “an in-
escapable short-term choice. to
be made berween reducing un-
emp!oment and retlucing infla-
tion.™ .-
In the long term they say
that high inflation may have
made the economy less efficient
than it would otherwise have

been by obscuring relative price.
They also say’ that

cha.nses
'there is a strong case for reduc-

ing inRation because companies

by Professor-

1 " Nav,
GDI" Unem

ctober 1982

They eomment-“"rhose costs -
cannat ‘be atiributed entirely to -

the Government's counter-infla-
tionary - poliey, but*we would
now recognise that. there is

- considérably more- mﬂ.a:!-hihur

in the UK -Jabour nm'het than
we formerly believed . .-, It is
proving very difficul; to reverse
the inflatignary expectations of
the last deeade” -

They conciude. that although
the Government ig right that
there is UliHe long-term choice.

lﬂllahon GDP Unemploy- Inflation
1980 %dﬂng! mentGB ;c %dnnge ment GB 9 change
14 15.
.1981 o o.s l.s n.z —z.s 25 ln.;
oR2 RS~ U T 83 .63 28 as
‘1983 > R 15 '“ 28 21 48
‘may be less. hkely to invest to be made between high un
ﬁ%mt;m’di . fnancial employruent and high infation,
E it is wromg to argue tha: this

removes the shortterm policy
choice. . .

However, they say that
aithough high inflation sioce
the war prebabiy has contm-
buted to the rise in unemploy-
ment, there are other causes at
work as well,

Consequently. they say: * The
ending of infalion on its own is
unlikely in our opinion. to
restore the growth rate of the
.1850s and 1860s.”

tion, solvency of schemes and |]

Dee 910  ........

OVERSEAS TRADE FAIRS AND EXHIBITIONS

Nov 913
Nov &13 cveiecins

Sensaseve

NW 1'4-19' vt

NOY 9 weeeerrnene

Nov 1012 ..
Nov 1012 ...

Nov 22.23
Novy 2223 .........
Nov 24 ...

Nov 25 ....cccveeee
Dec 2 .cociacerenn
Pphase [01-737
Dec 2 .ccciiiennann
- . 487 3418) .

BUSINESSMAN’S DIARY
UK TRADE FAIRS AND EXHIBITIONS

Dal'e Title
Current ............ The 1l‘itulensu.:gntmu .A.ntiqu.es?ﬂr (04.868 22562y (unhl
Nov 710 ......- " <'.!aam§:4 na.nd Outﬂoor Le!suﬂ.- ‘Exhibition (Rniallp
Nov 1020 ......... Indian Trade Exhibition (01-8368!84
Noy 1121 .,....... Caravan Camping Holiday Show (01-222 ‘9341) ...
Nov 1214 ......... U“"?g'ﬁ%; Secum;as Market. The 19862 'USll.' ‘Event
Nov 1321 ......... Daily Mail interpational Ski Show (0634 £y ..
Nov "1317 .seccrerr. ~Advanced Technology and Automation Exhibition
: NEEE {01-739 8973)_ Jn tandem with Times and.
Sunday Times-Business to Business Ex.lubluun
(01729 G67T7).. .
Nov 1417 International Furmture ‘Show - (01724 0851) ...
Nov 1518 Health and Safety at Work Exhibition (01-588 7788)
Nov 16-18 The ¥ndustrial c‘orrosmn Prevention Exhibition .
. Correx 82 'j i R —— —e
Nov 1619 ........ Compec Exhibition: (0I-843 8040) ..ccocnooirionrvannnann
Nov 2495 ..cveueen Bustn&es(m BEqul meft *and Se.rrlcas Exhjbit!on
Nov 25-27 ... Northern Gomputer Fair (01 £43 B040Y ..
Nov 29-Dec 4 . - Pubtic Wo:rks Exhlbltien and Congress ‘82 (01-637
Dee 15 ceeeneen ".World 'I'ruvel l!arket “Exhibition (01643 5040} .
Dec 610 ........." . Royal Smithfield Show and Agricultural Ilaehmeur
) Exhib.ltkm (01-235 TO00). ...covemecemeececnrmcem s vsnmanreas
Dee ™9 .iereeee-. North . of England Elecl:mlnics Exhibiﬁon
ELECTRO-NGRTE ((8535 437 P
Dee 79 ........... The Information Technolegy and Electmnlc Pub-

lishing Exhlbition {Oxford (0865) 73027) ...
UK Toax Cépgress a.nd Exhlhluon (0403 58113) .

lﬂdﬂle East Construetion and Municipal Services
Exhibidon {01935 5200) (untl) Nm' 107

Seventh ' Intermational. Sheet Metal
Exhibition (0727 63213) ..... (R

International Trade - Fair for Computem wnd
Assem mblies in Electronfcs—Electronica (01456

mmmman, I

1
Middla East Building..and - Gonsn-uchon Industry-
: how. and. Gonm B8 195E) Soiite.. ok

S
‘Nov 15-22 ..... ! Thernational ¢md-_ Technfques
S e re ~e-.for the Meat Industry 'M.A C *(01-439.3964F ...
Nav 2123 ......... International Footwea:r and Leather Goods Exhi-
bition (282792-21.5867) «crccrimmrnvoccrrnntoransvas
Nov 30-Dec -« Telecommunications Xxhibition and Confere‘nee
_ (01486 1O5L) ..lleivmeicereimeanssmeseesnsmmsrssommeneaes
Dee 13 ........... . Internztional canlgress and- Trade ¥air for
materials and logistics—Intermat (01-730 4845)
Dec 611 ......... hteﬁg%ﬂsﬁleﬂnu! Equlpme‘nt Exhibition
Des 813 ...oecoo. Chipa H_andlm and  Trapsport  Equipment
bltlon (021-‘"05 L7 1 T vans

'.l'he Indlustrial Society: Employment Act 1982 and

{u‘bspeets for future industrial relations
egislation (01-339 4300) .

IGC: Modern coating methods  (2648.75)

Keplinger: Symposium on oil and gas investment

:.3{] techmeal Seminar. on’ marginal ollfields

Nov 1112 ...... . Oyez m{BG' Inte;-natiopa.l correspondent banking
Nov 1516 c:m:pbs Mo;llﬂnation'lls. “in" transition @81
Nov 1617 ... 'Ipc- Fast Food Conference 81 (01643 S040) e

1CST: UK nationnl eorrosion conference, Watford

( 47811)
Kenyon: Equal opportunities. The practical impll- -

cations on employment and pensions policy
{01-437. 3418}

RIBA: Effective prnfesmonal marketing of archi-
tects’ gervices (GI-637 5991)

Monadnock: Business in Saudl Arabia and the
Gulf. - Settlement of disputes (01-262 2732) .
BIM: The flexi-job revolution. Job-sharing in

practice ( L
Intercational Management Foundation: First world
cougress on employee relations (Bedford

© {0234) 48338)
The Indusirial Soclety: Control and commitment in
;-ggmcﬂy (trom Falklands to finance) (01-839

TUA: Teleenmmunlﬁﬁons hbernllsatmn—the latest

_ Kenyon: The effect of mformahnn technology o